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Translator's Preface

The author of this pamphlet, Maulana Syed Abul Aa'la Maudoodi
is a well-known scholar among the Muslim luminaries of the sub-conti-
nent and occupies a unique position of eminence in the Muslim World,
not shared by many. He Is a versatile genius and has not touched upon
any subject that he has not adorned. He has clarity of thought and
lucidity of expression with an extraordinary command over language,
and in the fewest possible words analyses and expounds the most intri-
cate problems in a way that the reader simply marvels at and is carried
away with the force of his argument and the charm of his language. He
has a style, all his own, not easy to emulate.

There are few themes under Islamic faith and practice and the
affairs touching the life of the Muslim community that have escaped his
prolific pen, and it is really marvellous the way he resolves the knotty
problems of the community for the general run of readers and provides
food for thought to the scholar, only shorn of learned terminology and
academic style. '

Economics and politics have, in recent times, acquired vast dimen-
sions, and even specialists find it difficult to tackle problems created in
their particular fields. Maulana Maudoodi has no claims to erudition in
either subject, yet he has touched upon both in connection with the
Islamic Economics and Polity and his writings bear ample testimony to
the fact that he has a deep insight into both.

The pamphlet in hand is a part of his book ‘Interest’ in two volumes
dealing with various Economic Systems of the world, and was published
separately some twenty years back before completion of the second
volume. It impressed me so much that | not only recommended it to
allyly't?ihg;/kse who could read the original, Urdu version, but resolved to
conve)/')'%%through English translation to all such as could not have
direct access to it as such. However, the publishers who had encour-
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aged me in this task, like the publishers the world over, aftemcomple-
tion of the translation consigned it to oblivion and It never saw; the
light of the day, all my reminders notwithstanding. %

K

It is from a dust-laden and hurriedly scribbled first copy of the
rendering of the original that this improved version got resurrected.
Things have changed since then. But the changes affect only the
ephemeral not the eternal truths which must abide.

Capitalism, Nazism (Fascism) and Communism have been the
theme of so many books by Muslim writers in this country and else-
where, but few have done justice to them. The Islamists have either
cursorily brushed them aside as heresy and as such unworthy of their
serious attention; others taking sides with either of them, according to
their personal leanings, have tried to equate and identify its spirit with
that of Islam in a shamefaced, apologetic manner.

Not so with Maulana Maudoodi. He has the courage of his con-
victions on the one hand, and on the other, is most fair and impartial
in his criticism. His worst opponents, save the fanatical few, hayve
admitted that his brief stock-taking of these economic world orders, is
the fairest that can be expected from a staunch believer in Islamic
faith and his deep insight into them is really marvellous. One may not
agree with the panacea prescribed by him for the ills of the unbalanced
tyrannical economic system under which humanity is groaning today,
but it i.. very difficult to find fault with his analysis of the malady.

How much success has been the translator’s share in conveying the
ideas of this great author is for the reader to judge.

SHARIF AHMAD KHAN

Jamia Nagar
New Delhi-25
INDIA



The Background of Capitalism

In the recent past the leadership in thought and action has been
the monopoly of the West. Naturally, our problems relating to cul-
ture, polity and economy are the same as extant there and the outcome
of the same conditions as obtaining in the life of the West. That our
thinkers are seeking solution to these problems on the lines prese[nt\ted
by the Westerners, Is also under the influence of the West, which is re-
flected in every phase of our life. Consequently, it is necessary to take
stock of the historical background of the existing social patterns and
also the ground on which the solutions, both prescribed and in practice,
are based. In the light of the historical survey, it will be easier to

comprehend the issues when they come up for discussion in some
detail.

FEUDAL SYSTEM :

With the disintegration of the western wing of the Roman Empire
in the S5th century A.D., the cultural, social and economic integrity of
Europe was disrupted. The fabric holding together various nations and
countries gave way, because the system which had made it possible had
ceased to exist. Although the Roman Law, their universality and creed
had left an impression on the minds of Europe, and it exists even to
this day, but with the dismemberment of the Empire Europe fell divid-
ed into numerous principalities. Old geographical units were divided
and even the people of a single racial and linguistic origin, could not
bring themselves together to constitute a viable unit. Repeated divi-
sions of territories resulted in the formation of petty estates, manage-
Wﬁthls marked ~the beginning of the feudal
system- ~Here-are some of the outstanding features of this system
Meared by slow degrees and with the advent of time became

%,

firf, and abiding.

%!,and ownership became the criterion of power and prestige
and permaﬁent privileges came to be reserved for the land-holders of
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the territory. They maintained internal security and wereﬂ&lggctly in
touch with the feudal lords or the king. All other classes, be tﬁ”ey/) the
tillers of the land or craftsmen or traders, used to live under subser-
vience to the privileged classes. There were social distinctions among
these classes as well, and the society became a ladder in which the
occupant of any wrung was the god of those on the lower and born
slave of the ones on the higher wrungs. The highest position was re-
served for the family of the estate owner and the lowest the lot of
those who could not find any one to dominate and rule over.

2. The Christian Church had been recently established in Europe.
It had no code of life of Divine Origin though it invited people with
such pretensions. It made a compromise with the upstart (Feudal
System) and went on granting sanctions to all the Conventional institu-
tions priviieges, distinctions and restrictions which were taking root in
the society of the age. Every notion with passage of time becomes an
article of faith and any controversy about it even in thought is consider-
ed heresy. Therefore every convention that found its” way into society
attained the position of a commandment and denial of it meant the
denial of the Deity and Religion itself. In literature, philosophy,
sociology, polity and economics, whatever shape anything adopted
under feudal system, the church included._it as such. In the ‘Scheme of
Things Divine, and any attempt to change it became a crime —nay —
heresy.

3. In the absence of any central administration, construction and
maintenance of hlghw'é);i“—aﬁa' Tnsurance of safety in travel became no-
body’s business, and it had a deleterious effect on commerce, large-
scale production and marketing. As a result of these limitations

-trade and-industries _became localized and peoples’ horizon limited
within the bounds of the feudataries.

4. Various industries and trades became departmentalized and
permanently attached to one or the other section of artisans and trades-
men. Nobody born in a particular ‘trade group’ dare cast away his
trade, nor any one born outside it could enter any trade. Every pro-
fessional group had to keep its trade to itself. Production was acti-
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vated by spontaneous local demand only and found a market in the
adjoining territories, barter being usually in vogue for such transac-
tions. These factors impeded progress and closed the door for techni-
cal reform and pooling of resources.

These ills, the outcome of the decline and fall of the Roman Empire,
were not in the least remedied by the establishment of the Holy Roman
Empire.

Pope Ceasar might have provided uniting fabric in the spiritual,
moral and in some degree political fields to Europe, but in the feudal
system, whatever shape, cultural, social and economic systems had
taken, did not change, nay, it had become so firmly established that
any other Code of life was simply unimaginable.

RENAISANCE :

It is beyond the scope of our subject to go into the details of the
breaking of this monotony, the factors at work behind it and ¢heir
mode of operation, and how that all-embracing movement known as
Renaisance actually started. Briefly, on the one hand the domination
of Spain and Sicily by the Moors, and on the other the crusades,
brought the West into direct conflict with those nations of the world
who at the time were the torch-bearers of culture and civilization.
Although the religious bigotry inculcated in them by the Christian
Church stood in their way and did not let them pay attention to Islam,
but Muslim contact benefited them in the shape of a vast treasure of
thought, knowledge and advanced modes in life which in course of time
marked the beginning of a new era.

In the history of Europe, from the l4th to I6éth century was the
interim period between the middle ages “and the modern age. During
this period many phases of life of the Weit showed activity under the
influence of the notions imported from outside. They started adding
to their knowledge of Physics, Medicine, Mathematics and Engineering.
The invention of the Printing Press accelerated the pace of propagation
of nde;;s and knowledge. With intellectual awakening necessarily
followed” criticism and reform in every phase of life. The knowledge
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of various arts imparted a new life to industries, agrnculture trade and
every other walk of life. With the discovery of unknown geographlcal
units, the horizon of the vision widened, and also it opened to them
foreign markets for thehhgiéﬂange of raw material and finished goods.

:I'“h‘ls“'eXchénge gave impetus to cemmerce which had remained dull for
centuries. Inspite of limitations, the business of European traders im-

proved both within and outside the Continent, Cities sprang up on
all the important centres of commerce and grew rapidly. The centres
of wealth, power, intellect, civilization and culture gradually started
shifting from feudatories to these modern cities which were now be-
coming the centres of industry, commerce, modern sciences and arts.
The leaders of this new activity belonged to the bourgeoise clags——
traders, bankers, industrialists, and controllers of sea-borne commerce
—who had profited by the opportunities provided by this change, in-
habited cities, used to travel far and wide, or at least stationed within
the sphere of outside influence and in whom an urge for change and
advancement had already been created. But their paths to progress
were impeded by the restrictions in the field of thought, morals, re-
ligion and social, political and economic orders created by the alliance
of church and feudal system. In whichever walk of life they wished to
get out of centuries old ruts of tradition, they were stopped by the
clergy and the feudal lord. This gave rise to a struggle against these
two powers and a war broke out in every field of activity. In the field
of learning and arts the intellectual repression enforced by the church,
was challenged, and the right of freedom of thought and research were
clamoured for. In the economic, social and political fields the autho-
rity of feudal lords was challenged and voice was raised against all the
distinctions created under the feudal system. Gradually this struggle
resuited in the retreat of obsolete system and the advancement of the
newly rising forces; and by the 16th century things came to such a pass
that innumerable small feudatories began to merge into larger national
states of Europe. The spell of the spiritual bonds of the church was
broken. The non-theocratic rulers of the newly founded national states
began to confiscate the big estate of the church. Putting aside the uni-
versal church the various nations started establishing separate churches,
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which, far from being rival powers or partners in authority. were
wholily dependent upon the states, And with the breakdown of the
united domination of the church and feudal system, the bourgeoise class
gradually became freed of the traditional and social bars maintained by
this system which had outlived its utility,

THE LIBERALISM OF THE MIDDLE AGES :

The crusade against the church and the feudal system was carried
‘under certain principles headed by liberalism. The pioneers of the new
order used to preach liberality, generosity and accommodating spirit in
every sphere of life and every field of thought and action. Whether it
be in the field of religion, philosophy, learning and arts, or social,
cultural, economic and poiitical fields, they wished to remove every tie,
obstacle, narrowness, and hardship from the path of progressive
elements.

In this struggle if the _narrow-mindedness of the church and

the feudal lords was on the one extreme the liberality of the
ﬁbourgemse was_heading towards the other. ° Selfish motives were
' operating on ‘both sides. [(Neither cared for the right and just course,
and true knowledge and unbiased thought were far from bofﬁ\ If the
one defended baseless dogma, unjustified distinctions and self—determln-
ed rights and privileges in the name of God, religion and morals, the
other as a protest against this in the name of freedom of thought and
liberality shook the very foundations of religious and moral truths
which had never been questioned through the ages. This was the
period when Polity was divorced from the moral code, and Machiavelli
openly defended the idea that morals need not be considered where
political ends and policy were at stake. This was the age when in
llty " “and_*Natio ‘Natlonahsm were carved out and pl. placed on high pedestals,
thus laying the foundation of the evil, ‘Narrow Nationalism’, which has
converted the world into a live volcano of strifes and national hatred.

' And it was during this period that the idea of ‘Interest’ on money
bemg ]u,st and lawfulwas put forward, when from times immemorial all

%,
%
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the canons of religious and moral systems, and doctors of B%@)\/Alere of
one opinion on the unlawfulness of interest. Not only had Old/)@‘Fe,)sta-
ment and Qur’an decreed it unlawful but Aristotle and Plato also cdn-
sidered it unjustified. It was prohibited in Greek and Roman Laws.
But in the period of Renaisance when the bourgeoise rose in revolt
against the church, interest was labelled as a necessary evil to begin
with, until, under the influence of strong propaganda, the Reformists of
the church, under pretence of the frailty of human nature, declared it
lawful in emergency. Gradually. the whole stress of moral discus-
sions centred on the rate of interest, and leading thinkers of the age
poured out all their eloquence on the issue that the rate of interest
should be reasonable. Ultimately, the idea got deep rooted that re-
ligion and morals have nothing to do with business matters; from the
economic point of view, interest is natural and reasonable and just as
nothing can be said against house rent, rationally there is nothing

4
0
%,

wrong with interest !

But strange as it may appear, during the renaisance, whatever
ground the bourgeoise class had gained from feudal lords, under cover
of loud propaganda of liberality, kept it for themselves alone. Their
liberality did not remind them of a class lower than themszlves, who
had suffered much more under feudal system and had a right to privi-
leges brought by liberalism. For example, when the foundation of
parliamentary system was laid in England and real authority was trans-
ferred from the Lords to the Commons, the whole of this authority was
snatched by the liberal bourgeoise. The arguments they put forth to
secure franchise for themselves were clean forgotten when refusing this
right to the lower strata of society.

THE INDUSTRIAL REVOLUTION

The invention of machine in the eighteenth century accelerated the
pace of the revolution which began in the renaisance period. New
scientific knowledge and inventions when harnessed to industries, agri-
culture and means of communication, there started a chain of large
scale production. acquiremant of raw material and supply of finished
goods in every corner of the world which could not be imagined before
this.
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The opportunities of advancement, prosperity, power and
authority offered by this mighty revolution were mostly utilized by
the same bourgeoise class which was in power in renaisance and
now closest to such advantages by virtue of its hold on commerce,
_industry, ,C_apital._ansl“zllilwfs. By combining capital,
technical knowledge and power of organization, it brought into
existence a new order which is known by the name of ‘Modern
Capitalism’.  Under this new organization huge factories and business
concerns were established. Profsssional classes and brotherhoods on
the basis of trades were broken up. For petty industrialists,
individual craftsmen and shopkeepers with limited resources, life
became insufferable. Artisans from countryside and small towns
were forced by circumstances to come down to cities and knock at
the door of the capltallst to offerwselves a5 .wage-earners. Petty
traders and businessmen were also compelled to strive with the big
industrialists and businessmen or accept the position of their agents.
Thus the authority that came in the wake of new discoveries was
snatched by the bourgeoise class and they started widening the circle
of their enterprises. The greatest obstacle to such expansion was
the nationalist state which had come into existence as a result of
renaisance movement. Their despotic rulers claimed ‘Divine Rights’.
The former feudal lords had become their foot-stools, and natjonal
churches their religious and spiritual supporters. Political authority
rested entirely in the hands of this ‘trainity’, and this created so many
obstacles in the path of the bourgeoise. They not only impeded
their progress in the field of industry and commerce, but there still
persisted remnants of the old feudal system in the culture and
civilization which were disagreeable to this newly emerging class.
MODERN LIBERALISM :

[_Tn this era the liberalism which had conquered the first battle,
came in the field armed with new weapons and clamoured for democ-
racy in politics, for individual’s freedom in social, cultural and
Ilterary fields, and In economy a ‘Liassez Faire’ Policy. They asserted
that netgher church nor state or society had a right to impede the
path of mdmdual s struggle for progress or profits.’ (Every one should
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have a fair chance to use his potentialities and faculties accordifig to his
aptitude and might advance as much as he could. The intere%fs% of
society were best served by giving free rope to the individual; absolute
freedom in every walk of life and every field of action from external
checks, every conventional bar, every religious and moral bond, and
absolutely free from every legal and social interference ! In this way
the supporters of this mode of thought did their utmost to bring into
vogue everywhere tolerance, free thinking, licentiousness individualism
and in short ‘reasonability’ in their own terminology.

In Politics they demanded the utmost curtailment of authority of
the state and greatest freedom for the individual. <The state should be
nothing more than an agent to prevent encroachment of individuals on
each other’s rights and to safe-guard individual’s security: As for the
cultural and economic affairs, they could be entrusted to individual’s
unaided efforts and the government need not interfere by action or
guidance. It was part of the demand in the political field that the
authority to rule should neither rest with any ruling family nor mono-
polised by certain families of landlords. The country belongs to the
people, and the machinery of the government is run with the taxes paid
by them. Therefore, it is but right that they should have the sole
authority to form, dissolve or change governments, and their voice
should be effective in legislation and governance of the state. This
hypothesis formed the basis of the neo-democracies which sprang up in
the world about the close of the eighteenth century.

In the economic field they stressed the principle that if economic
laws were allowed to operate freely without external interference and
obstruction, the individul's unaided efforts would accomplish the
greatest deeds of collective welfare; the production would go on in-
creasing and its distribution would also be affected in the most agree-
able manner, provided the individual was given a free hand in his affairs
and the government did not meddle with this natural process. This
law of uncontrolled economy formed the ‘basic formula of the neo-

capitalism,

No doubt this liberality of the period of industrial revolution had
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in it certain elements of truth like that of the liberality of renaisance.
And these elements of truth ultimately brought It success. But here
again the two fundamental infirmitles of the western mentality clung to
the truths as they had done during the Papal and feudal systems. They
were selfishness and -extremism.

The selfishness of the sponsors of this order was reflected by the
lack of sincerity in the demands of justice and fairplay for the common
man. In presenting these sound principles they were not motivated by
the love of justice, but by their usefulness in serving their own selfish
ends. This was proved by the fact that the rights they demanded for
themselves they were not prepared to concede to their employees or
the poor public.

As for the extremism, it was reflected in every word and move of
the sincere section of their learned men and writers. They took certain
truths and exaggerated them beyond limits. In doing so they conven-
iently ignored certain other truths and the vacuum thus created, they
filled with those that would go in their favour. It must be admitted
that any truth when exaggerated beyond limits becomes a falsehood and
manifests contrary results in practice. This exaggeration and disparage-
ment is apparent in every phase of the system based on the principles
of licentlous individualism. But for the sake of my subject | will con-
fine myself to the economic phase and show what an unbalanced

_economic system came into being by the interference of their selfishness
and exaggeration with the natural laws of economy and what fruit it
bore.

MODERN CAPITALISM :

As already pointed out, the economic system based on the liberal
theory of uncontrolled economy came to be known as Modern Capital-
ism. The fundamental principles of this system are as under :

4 I, The right of personal property : Not only the right of owner-
shvp of articles of common use such as garments, utensils, furniture,
housézf,yconveyance cattle and the like, but also articles used in the

productléa of various necessities of life to be sold out to others,
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machinery, tools, land and raw materials come under this gf”ass. The
right of ownership of the articles of the first category has been a&mntt.
ed without question by every system that ever existed. The question
arises In régard to the second category, comprising means of produc
tion ; and it has become a controversial issue whether these can be
justly allowed to remain in Individual’s ownership. The first distinctive
feature of the capitalistic system is that it admits the right of the indi.
vidual ownership. In fact this right is the foundation-stone of
Capitalism.

2. Right of unhampered struggle : The rights of the individuals
to use their resources, individually or in groups in any field they like,
the gains accruing thereby or the losses incurred were their own con-
cern. They willl face all the liabilities in this business, but no limits
can be placed on their profits. They are not bound to limit their pro-
duction to any celling fixed for them, and may demand any price for the
finished products they like, offer any terms or accept any liabilities they
consider proper in connection with their business and frame any rules
they like ; there must be free dealings between the seller and the buyer
and the employer and the employee, and whatever terms are agreed
upon between them must naturally be enforced.

3. ;" Profits as the stimulus for work : The Capitalist system de-
pends for production and its enhancement on the human instinct of
greed for gains and profit motive inherent in him, and the system
asserts that this is the strongest, nay, the only stimulus for action. ' By
reducing the prospects of profit you limit the field of his efforts and
labour. Keep open the prospects of gains and allow every one to earn
as much as he can by use of his wits and labour and you will find him
putting in his best and utmost in the field of production. This will
automatically increase production and its standard will also improve
from day to day, all the available resources will be utilized, the circle
of supplies of the necessities of life will widen, and thus the love of
gains will by itself accomplish the general good which no artifice what-
soever can force them to achieve.

4, Competition : The exponents of Capitalism assert that com-
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petition is the only check to the selfishness of the individuals in an
uncontrolled economy and maintains true equilibrium among them.
This is nature’s own provision. In the open market with more than
one producer or dealer of the same commodity competition must arise
and by repeated reductions a proper standard of prices is automatically
established, and profits can neither mount too high nor go down too
low permanently, accidental fluctuation excepted. In the same way, the
employees and the employer come to proper terms of wages and re-
muneration by natural adjustment due to competition, provided the
competition is free and no monopolies and cartels stand in the way.

5. Discrimination in the rights of the employee and the em-
ployer: Every capitalist institution comprises two parties, the proprietor
who floats any business or industry at his own risk, manages it and is
responsible for any gains or losses at all times, and the other the daily
wage earners and the permanent staff of paid servants who are not at
all concerned with the profit or loss of the industry or business. They
lend their time and labour or other faculties for this business and are
paid for according to the terms mutually agreed upon. At times the
business keeps running at a loss, but the labour receives its wages
regularly. At other times, the business is ruined entirely and the pro-
prietor bears the brunt all by himself, but the labour is not at all affect-
ed save the change of place in shifting from this business to another.
The supporters of the capitalist system assert that the very nature of
the affair demands that the entire crop of the profits should go to the
party who bears all the losses and undertakes all the risks of the busi-
ness. As for the wage-earner, he is entitled to fair wages at the current
rates depending upon the nature and quality of his work. The wages
should neither go up with fair gains nor scale down with losses. His
work entitles the wage-earner to the wages agreed upon mutually and no
more. The rise and fall in the rates of wages, if at all, will be brought
about by the natural law of demand and supply governing the prices of
aitother commodities. In case of abundance of working hands and
scarcity of employers the wages will go down and vice versa. A good
worker w;ll fetch more for the quality of his work and the skill he puts
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in that work, and the proprietor must keep him satisfied W|th occasmnal
awards and quick promotions in the interest of his own business. /fJ’he
worker would also put in more effort to improve and further the infe-
rests of the business in proportion to the fairness or otherwise of the
wages. The proprietor would naturally like to keep down the cost of
productlon in order to pocket the largest margin of his profits and as
such inclined to keep down the wages. But the workers would, on the
other hand, like to meet che necessities of life with comparative ease
and to Improve, if possible, the standard of their living and would
always demand Increase in wages. This controversy must give rise to a

sort of struggle, but as always happens in other affairs, here too, rates
of wages agreeable to both the parties will emerge as a result of ac-
commodation and adjustment.

é Confidence in the natural causes of Progress : The exponents of
capltalism assert that since profit in business depends only on low costs
and larger production, self-interest demands that the businessman should
take to most advanced scientific methods to increase production, keep
his machinery and implements in perfect working order, purchase raw
material in bulk at low cost and never be complacent in the matter of
improving his methods of business and its better organization. All this
gets accomplished without external intervention or artifice under the
urge inherent in ‘Laissez Faire’. Natural laws utilize the individual
efforts of vast multitudes of unorganized individuals and groups to ac-
complish collective progress and well-being unaided, which no planning
could accomplish so nicely. This is Nature's own Planning which is
perpetually at work but so quietly that we do not usually see it
working.

7. Non-intervention of the State : The advocates of this system
assert that the above-mentioned principles come into full play only in
case of perfect freedom of individuals without the least intervention
from any source. Nature has provided such a harmony in the economic
principles that when they operate together in perfect unison, the result
is always the common good, although the individuals are striving each
for his own personal gains. As already stated above, when individuals
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see their efforts resulting into unlimited gains they put in their energies
and capabilities whole-heartedly in the acquirement of such gains, and
this automatically results in the largest production of quality goods for
one and all. When the craftsmen, traders and suppliers of raw
materials are faced with competition in the open market, prices get
stabilised automatically. Standards of quality improve by themselves,
and the demand of finished goods by the consumers needs no Investiga-
tion. It does not become a state to interfere in this natural process of
production of wealth and unbalance it, but it is only called upon to
create conditions ensuring utmost freedom for individual efforts. It
ought to maintain law and order, safeguard the rights of ownership, and
use the force of law for the fulfilment of trusts, and defend the country
and the security of her industries not only against foreign aggression,
but the difficulties created by foreign powers in the path of their pro-
gress. Itisthe duty of the state to play the role of maintainer of
peace, justice and fairplay and overall supervision, and not to take upon
itself those of the trader, craftsman, landlord, or even go so far as to
hamper the progress of those engaged in these useful trades by its un-
timely and frequent interventions,

ILLS OF CAPITALISM AND THEIR CAUSES

These were the principles propagated with full force during the
period caplitalism was taking birth. And since there was truth in them,
notwithstanding partial exaggeration, they were accepted on all hands.
In fact there was nothing very original about them. They were the
time-honoured principles based on which human economy had worked
through the ages. Originality, if any, was to be found in the exaggera-
tion and force with which some of them were applied to the economy
of the period of industrial revolution by the bourgeoise. Moreover,
they did not base the whole structure of.their organization on these
principles only but introduced some defective principles as were no
less important for a balanced economy running its natural course un-
dnstfurbed than the ones they adopted. They also rendered some of
their adppted principles ineffective under selfish motives. These four
factors we(m; jointly responsible for the ills which raised their head in
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modern Capitalism and went to such extremes that there was ay/general
clamour against them. %,

Let us examine these causes briefly :
{. The *natural laws’ so frequently referred to by the advocates

of Capitalism in support of their uncontrolled economy are not correct
to the extremes to which these people stretched them, not only in their
speeches but also in practice. Lord Keynes (1883-1946) was perfectly
right when he said\“The natural and physical laws do not hold so much
sway over humanity “that they may bring about perfect harmony be-
tween the interests of the individual and the collective well-being of
the societEThe deduction from economic principles that enlightened
self-interests always endeavour for the collective welfare is no deduc.
tion at all. In fact it would not be correct to assume that self-interest
could always be enlightened. On the contrary, it is so often noticed
that individuals striving in self-interest are either so simple or infirm
than they are Incapable of serving their own, nothing to speak of ca-
tering to the demands of collective interests’’. It is only common-
sense which proved the error of their exaggerated assertions, but
experience proved by the practice of the bourgeoise that thelr self-
interests were not enlightened. They united themselves against the
purchasing public, the wage-earner and the government which main-
tained internal security, and entered into an intrigue to carry away all
the <poils of the Industrial Revolution. And this unholy alliance
exposed the fallacy of thelr strong argument put forth in favour of
uncontrolled economy that the balance of profits Is maintained in the
natural course by mutural adjustments. That is why a man like Adam
Smith, himself a staunch supporter of ‘Laissez Faire’ policy in the
economic field, was constrained to remark:

““Seldom a gathering of bussinessmen terminates in anything less
than a conspiracy against the public and a resolution to artificially raise
the prices. They go so far as not to spare even ceremonial gatherings
from such crimes’’,

In the same manner their thesis about individual ownership and
freedom of action regarding individuals’ rights which, they maintained,
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should not be curtailed, were also exaggerated. G:fan individual uti-

lizes his assets in a way which adversely affects the livelihood of mili-

jons, or an individual in his pursuit of personal gains marks out for

himself a channel having ill effects on the physical or moral health or

the well-being of society, there is no reason why he should be given a*
‘letter decachete’ for his fovourite pursuits, and the law of the land;
may not limit his freedom of action in as much as the individual free- \
dom thwarts collective welfarg They had stretched the non-inter-

ference policy of the state beyond its proper limits, and it could not

but show its iil-effects. When powerful individuals unite to exploit

the masses and the government becomes a spectator or guards the

interests of the mighty ones, the result is necessarily turbulence, which

once created, does not always confine itself to proper channels.

2. Particularly, during the period of Industrial Revolution this

mighty exaggeration of the *'lLaissez Faire’’ economy proved all the
more erroneous. The fundamental change brought about by the Indus-

trial Revolution in the method of production was the replacement of
human and animal power by mechanical power. Installation of one
plant meant maintenance of ten workers out of a thousand required for
the work previously, which showed clearly it was inherent in this mode
of production to throw millions of workers out of job, while retaining
a few to run the machinery. For such a type the vehement claims of
absolute individual ownership and freedom of striving, and demand of
non -interference of the state was on principle most improper. How,
on earth, could it be justified that an individual or a group of indivi-
duals, just because it had the resources to do so, might be allowed
large scale production of a certain kind of goods in a locality without
the least consideration for the business of millions of craftsmen produc-
ing the same stuff in their homes, shops or small factories. This does
not mean that the machine should not have been used at all.  Only its
blind use should have been discouraged and the government ought to
have looked to it from the very beginning that the millions, rendered
]obless due to the use of mechanical power in production, were provided
for. M;d since no provision was made for the contingency in the very
dawn of nﬁa;hme age, human society was confronted by the gigantic pro-
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blem of unemployment unknown in history. And evidently, unemp1oyment
Is not an isolated problem; it is on the contrary, the precursor of a n‘ujti-
tude of intricate problems of material, spiritual, moral and cultural life of
mankind. The question Is, why a single individual, or several individuals
jointly, should be allowed the utilization of their resources in 2 manner
affecting such great intricacies in the collective life. And how can this
imprudent utilization be called by any sane person enlightened selfish-
ness which automatically serves collective Interests ? What a folly to
advise the state to sit idle after issuing open licences to individuals for
uncontrolled utilization of their resources and close her eyes to a cal-
amity on a national scale brought about by a small group.

3. When this method of production robbed millions of their
means of subsistence and they were driven out from their humble seats
of industries into the streets of towns and villages to beg the big mill-
owners and business magnates for work and their daily bread,it was
but imminent that these hungry job-seekers should stoop to the lowest
scale of wages offered by the Capitalists. All of them could not be
employed and a considerable number of workmen remained permanently
idle. And even those who were absorbed were not in a position to haggle
with the Capitalists for better terms of employment, for they had come
seeking employment to his door uninvited, and resisting his terms they
would have starved in the evening. Besides, there were thousands of
other idle workers who would have pounced upon their jobs on those
very terms. Thus, the whole argument of the bourgeoise offered in
support of the principle that in a free competition, the employer and
the employee automatically come to a fair and just settlement of wage-
rates by mutual bargaining. And this happened because of “the fact
that competition there was, but not open. Here one individual had by
force taken possession of the means of livelihood of millions and when
hunger-striken they approached him, he offered them work, not to all
of them, but to a small fraction, and that too at his own terms. Under
these conditions, it is apparent, the whole of the bargaining power had
accumulated with one individual, and none of the wage-seekers was left
with any to have his terms even considered. That Is why with the
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advent of modern capitalism during the Industrial Revolution, the
society faced not only unemployment but progressive poverty and
destitution. Those, who flocked to the big industrial and Commercial
centres seeking work there, had to toil for long hours on very low
wages. They drudged like beasts. They had to put up in hovels in big
cities under worse conditions than beasts. Their healths were ruined,
their mentalities became low and their morals ebbed even lower. Inan
atmosphere of utter selfishness, sympathy was unknown among the
nearest of kin —even filial and fraternal love and sympathy seemed to
have disappeared. Children became a burden to the parents and wives
to the husbands. Not a single phase of life was spared the ill-effects of
this erroneous and one-sided uncontrolled economy.

4, And funnier still is the fact that the bourgeoise who were
staunch supporters of liberality and democracy and pitching themselves
against the land-owners had secured franchise for themselves, were not
prepared now to allow this franchise to millions of those common
people whose bread they had snatched. For themselves they recognized
the right of organization, each separate industrial group of owners
forming an association, wherewith they could propose and decide mar-
ket prices, remunerations of permanent employees and rates of wages
of workers on daily work-basis; but they refused their empioyees and
labour the right to organize themselves and bargain with them with
their collective power. To beat all, they insisted on their rights to
close their mills and factories without notice and leaving the labour
without work thus forcing the hungry stomachs to cuts in the rates of
wages. But they were not prepared to recognize the right of their
employees to demand an increment in wages through strikes while they
fully justified their own conduct in turning out disabled workers from
their factories and were not prepared to listen to their entreaties re-
garding their future; having spent the prime of their lives in working for
the betterment of the business, now that they were worn out and had
no resources to fall back to, they were left to die on the street.

At this stage the bourgeoise totally forgot the argument they were
wont td%put forth in defence of the principles of self-interest as the
only motivé for progress. The did not forget that prospects of unlimt-
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ed gains would urge them on to work hard thus ensuring ﬁé"byl/!ective
progress and general prosperity, but when it came to their emplg%/)es.
they conveniently ignoreélle fact that those with limited prospects of
.gains, nay, with very narrow prospects, those with not so happy a pre-
sent and a darker future, had no reason to put their body and soul in
their toil and take the requisite interest in their work.

—_—

5. Moreover, they departed from the normal and reasonable
methods of business and adopted measures to serve self-interests which
were damaging to the collective welfare, helped abnormal soaring of
prices and retarded both the production of wealth and the pace of
progress.

For example, the Capitalists with their great purchasing power,
go on purchasing the necessities of life and their hoarding brings about
artificial scarcity and sky-rocketing of prices.

And that hundreds of middlemen, may with their bank accounts
and telephone bills, go on buying and selling goods, needlessly adding
to its price in every transaction, when they have not justified their
share in the margin of profits by either sharing in its production, trans-
portation, or any other service to add to the utility of the finished
articles.

And that the goods produced may be burnt or thrown into the sea
for fear of scaling down of prices with its heavy influx into the market.

gknd that with the help of huge capital luxury articles may be pro-
duced, and then demand created for them by unscrupulous advertise-
ment, persuation, free distribution and numerous other ways of con-
vassing, thus making it necessity of life for the lower and the middle
class who find it difficult to earn bare subsistence.

And that capital and labour, instead of being invested in the pro-
duction of the bare necessities of life for the general run of people, is
lavishly spent in the production of unnecessary articles just for the
greed of a greater margin of profits in the latter investment.

And that an individual or a group may with the aid of enormous
capital, present to the consumers articles injurious to their physical and
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moral health and dangerous to the culture and civilization, in very
attractive forms, and shamelessly appealing to their baser passions, may
draw them towards this business and thus drain their none too heavy
pockets once they have been set to this craze, notwithstanding their
difficulties in making both ends meet.

And above all the most dangerous and devastating method of
robbing the weaker nations of their rights in pursuit of commercial and
economic interests and dividing the world into various spheres of
influence; and bankers and the magnates of industry and commerce of
big nations may use their national governments as instruments of their
unsatiated thirst for exploitation and entangle them in endless strifes
which find solution neither on the battle fields nor at peace confe-
rences.

Does all this go to prove that if individuals are let alone in their
drive for self interests, the collective interests are automatically served
at their hands 2 On the vontrary, they have thus proved, beyond
doubt, that uncontrolled selfish interests are seldom liberal, especially
so if economic and political powers also come to be centred with them
and they being their own legislators, legislature may become their hand-
maid. Under such conditions, in most cases the greater part of their
activities is devoted to sacrifice the collective interests to their own,
instead of serving them.

6. To crown all, they crossed all limits of reasonability and de-
cency in recognizing the right of the individual to let his hoarded money
on interest. Interest has existed in most of the human societies in all
ages as a detestable social evil, and moral codes have very often suffered
it indignantly. But barring the pre-Islamic ‘Jahiliyah’* of the Arabs,
the laurels go to the bourgeoise thinkers of the modern ‘Jahiliyah’ of
the west for making it the only reasonable method of business, and the
only basis for building up the entire economic structure. They moulded
the law in such a fashion as to make it support the money-lender instead
of the debtor. We are going to deal in some detai) this blunder and

%
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‘Jahnll)‘&h—Umslamlc free-for-all man-made code ... of life in utter
disregard’sf heavenly guidance.
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its evil consequences in a forthcoming chapter devoted entiréTm‘.o this
discussion, but suffice it to briefly remark here that with interest (?’\s%trhe
basis of loans and all money transactions, the uncontrolled industrial
revolution accelerated the pace of the already one sided flow of all
power, money, influence, privileges and gains, and the unbalanced
state of corporate life reached its summit. Now the most fortunate
individuals in the society were those who had somehow managed to
put together some money, and they easily gained supremacy over the
talented, the toilers, the planners and executors, those devoted to
steering the business through fair and adverse conditions, and those
who saw to all odd services in connection with the production and
supply of goods. In short, all others, save one who simply lent out
money to investors in business and had no more to exert himself, lost
importance. The profit of investors and all others in a business is fluctuat-
ing and uncertain, but his is fixed and certain. They are exposed to risks
of losses, but for him net-profits are guaranteed. They are all bound
to take interests in the ups and downs of the business, but the money-
lender heedless of everything is concerned only about his interest.
When the business is up and flourishing he makes a dash for it with his
hoarded money until it gets congested and prospects of profits appear
bleak. But in bad-weather for business, he does not only not extend
his co-operation, but withdraws the money he had offered for invest-
ment earlier until the world is faced with a grave crisis of dull busi-
ness. In every phase of business there are losses, inconveniences and
risks for all those engaged in it. Not so for the money-lender. For,
at the most, he risks his rate of interest which may be high or low
according to ups and downs in business. Not only businessmen,
producers and landlords but governments are wo?king for him and in
his interest. They construct roads, raifways, canals and invest in ocher
usefull works with his loans, and for years, nay, for centuries, collect
taxes from the nation to pay out his interest, so much so that if a
nation has to wage a war, the public exchequer gets much eas‘ier\gqua-
red with those who lose their lives, or get mutilated or suffer loss of
property or others who suffer bereavement of their dear and near ones,
fathers, sons, or husbands, but those privileged few of the nation
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who lent out money in war, their interest has to be paid for a couple
of centuries, and contributions have to come from even those who
staked their lives in that war. In this way, this interest-laden economy
metes out positive all-embracing injustice to real producers of wealth
in every way and in every phase of life. It has placed the entire control
of public economy in the hands of a few selfish capitalists who are
neither interested in the collective welfare nor render any real service
to the society. But since the life-blood of the whole economic machi-
nery, the all-powerful capital, is in their hands and the law of the land
allows them to hoard it and let it out on interest, they have not only
become the dominant sharers in the country’s wealth produced by
collective effort, but hava acquired the privileged position wherewith
they can compel the society to work for their interest, and they wan-
tonly play with the fortunes of nations and Countries.

7. The society that came into existence on the basis of modern
capitalism, lacked sympathy, co-operation, compassion, love and allied
noble sentiments, and was full of their opposite numbers. What to
speak of human sympathy, real brothers could not expect help or co-
operation from each other in adversity. On the one side the invention
and use of machine was throwing thousands out of work at a time, and
on the other, the unemployed, the infirm, the disabled were nobody’s
responsibility ; neither the government nor the millowner nor the
money-lender cared for their maintenance. This new order had creat-
ed conditions and encouraged such morality in them that the support
of the fallen or tottering remained nobody’s responsibility. All their
provisions against accidents, disease, death and other unfavourable cir-
cumstances, benefited only those who were earning at the moment, and
a little more than they needed, so that they might save it and set
It aside for the rainy day. But what about those who were not earn-
ing at all or just bare subsistence ! What were they todo in their
hour of need ? The only answer to this question with the modern
capitalism is that the needy ought to go to the money-lender, pawn
theftr garments, house-hold utensils or their wives, trinkets and obtain
money’%/ and borrow money at a rate of interest which at times may go
to three fmndred percent. When this amount, he is unable to pay back,
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he ought to ask the same money-lender for more money to pay‘;z'bg\//ck the
former debt. g

%
8. It is apparent that in a society with such heavy percentage of
unemployed and millions earning not enough to let them purchase bare
necessities of life while shop-windows are bursting with purchasable
articles, full play of industry and trade is not possible. That is why
we behold the puzzling phenomenon that with immense resources of
the world yet untapped and millions of able-bodied workers, with still
more persons who go without bare necessities of life and would very
much like to purchase luxuries as well as articles of every day use,
whatever the factories of the world turn out, though much below their
maximum capacity, is left lying in the markets for the poor purchasing
power of the people, and a formidable number of unemployed is not
put to work for fear of over-production, since what little is produced
does not find consumers. Similarly, capital and natural sources are not
fully utilized, for the portion that is being handled is infructuous, and
any further ventures would be disastrous to both the capital and the
development of natural resources.

This unhappy state of affairs knocks the bottom out of the bour-
geoise argument put forth in favour of their hypothesis that in a free
and uncontrolled economy the individual effort in pursuit of personal
gains automatically provides for the development of the resources and
increased production. Experience has shown that development.and in-

crement apart, they have, through their short-sightedness, created obs-
tacles in the way of their own personal gains.



The Reaction of Capitalistic System

These were the factors really responsible for the evils that crop-
ped up in the cultural and economic order emerging from the condi-
tions created by the industrial revolution. We have examined them
in some detail in the fore-going pages, and it is apparent from this
study that these evils did not appear as a result of those natural laws
of economy put forth by the bourgeoise in support of uncontrolled
economy but due to the corruptions with which they got mixed up.

Had timely notice been taken of these evils and the West could
somehow come upon a comprehensive and wise guidance which would
let them formulate a balanced and even economy during this newly
emerging revolutionary period, the industrial revolution would have
proved a blessing for themselves and for the whole world. But woe
to the western mentality and character that it showed the same infir-
mity here which it had done on previous occasions, and later history
followed the course to which it had jolted earlier. The position
occupied formerly by the landowners, the ecclesiasts and the royal
families was now taken by the bourgeoise, and with all their prede-
cessors’ unreasonableness tyranny and injustice; and the former
position of bourgeoise with its demand of rights, complaints, chagrin
and protests, was now occupied by the working classes of the society.
Just as the contented class of the feudal order had made improper
use of religion, morals and some truths from the natural laws in
support of their unreasonable distinctions, undue privileges and cruel
restrictions in their attempts to silence the hue and cry of the have-
nots, the contented class of the Capitalistic order now followed suit.
And then just the way the bourgeoise in a mood of irritation, anta-
gonism and frustration, instead of trying to get at the root of the
blunders committed by the feudal lords and the church, and rectifying
them, spent a good deal of their energy of antagonism against the
truth in which their opponents had taken refuge ; the working classes
and ‘their leaders too in their fury lost their faculty of balanced
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thought and attacked the natural laws of culture and econ@my. in
vogue since the dawn of creation, instead of pitching their force agalnst
the real evils of the bourgeoise culture. The middle class, notwith-
standing its shortcomings and frailties, is intelligent and educated,
and they had maintained their mental balance even in their zeal
of protest and opposition. But the masses, oppressed and crushed
through the centuries, and lacking in knowledge, intelligence and
experience, once they got infuriated under the agony of hardships
and bursting with complaints, never thought of using their common-
sense in weighing the new ideas before accepting them. The ideas
and mode of thinking that fed, sustained and ventilated their feelings
of rancour, fury and revenge appealed to them most.

This was the ‘worthy’ offspring of the irritation of the (plebians),
poor, which came to be cailed *‘Socialism’. Hardly more than half a
century had passed over the birth of neocapitalism when ‘Socialism’
was born, and in about as much time (a little more than fifty years)
the world resounded with its activities.

SOCIALISM AND ITS PRINCIPLES

The authors of this new creed started their attack from the
Right of Personal Property, pointing it out as the root of all evils.
Barring personal apparel, household utensils, furnitire and such

*Socialism really means ‘Collectivism’, a term coined as an antony
of tindividualism’ of the neo-capitalistic order. Under this caption
various theories had been put forth by the predecessors of Karl Marx.
The common end in view in all of them was the formation of a mode of
living beneficient to the society as a whole. But they all remained on
paper and it was Marx who answered the general demand in a particular
form of ‘Socialism’, known as ‘Scientific Socialism’, ‘Marxism' or
*Communism’. Here we are going to discuss only this particular form,
the only one that took root. The technical terms we have used in this
_discussion are those which common readers are conversant with, and
have abstained purposely from learned terminology and finer shades of
differences.
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other tit-bits, individual ownership of land, machinery, tools and
other means helpful in the production of wealth ought not to be
allowed as personal property. For an individual In possession of them
must produce wealth and hoard it, thus adding further to his means
of producing wealth and by means of this accumulated wealth he is
bound to employ workers on pay basis, daily or weekly wages or
rent of land, which means he will stop at nothing short of what the
bourgeoise capitalist was doing. So why not strike at the root of
all evils and save all further trouble. The question arose that like
utility articles, the right of ownership of means of production is
not an innovation brought into being by the bourgeoise Capitalists,
but such ownership has bean the foundation through the ages, on
which all cultural and economic structures have been laid.
How is it possible to resolve so cursorily to uproot it all. In
answer to this a brand new philosophy of history was invented
to show that in the beginning of human civilization. the right of
individual ownership was unknown ; it was much later that the
powerful classes of society established them with selfish ends in
view. It was pointed out that these rights have been recognized
throughout history by all the religious, moral and legal orders.
None of them ever went in for the outlook that the culture and
economy based on individual ewnership of ali the means of production
is basically wrong. Pat came the ready answer that religious, moral
and legal orders have in every age been the instruments in the
hands of the dominant classes of the society. Those classes which
came in possession of the means of production of wealth and mono-
polized them, stood in need of certain principles, formalities and
laws, and those who came forward with these in accordance with
their selfish motives, were designated Prophets, Saints, Moral
Teachers, Law-givers and Legislators. The working classes have been
the victims of this sorcery sufficiently long and they have now decided
to break this spell !

%
%,

Objection was raised that to accomplish complete eradication
of thése rights a very tough fight would have to be put up in
which tHe, various elements of the same nation would come to
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grips and class-war would flare up in every town and \/luage of
a country. To this came the prompt reply with complete fabri?axjon
of the philosophy of history in which it was proved that the
entire human civilization has emerged through class-wars and there
is no other path for cultural evolution.

Qy_g objection was repeated with the plea that it was inherent
in human nature to strive for personal gains and every child is born
with this tendency, land hence, deprived of the right of individual
ownership and the -chrances of earning in proportion to effort, the
individual will lose this inner urge and the result will be disastrous
for human civilization. The ready answer came from the protagonists
of this new fangled creed : Nature! Instinct ! Tendzncies ! What
bourgeoise nonsense was all that! There are no such things as
these in a human unit. @II his tendencies are the product of
environment. Change the environment and his mode of thinking is
changed, and his being will be nursing a different set of sentiments
and showing quite different tendencies. In the order of individual
ownership human beings are individualistic in their mode of thinking ;
with the establishment of collective ownership. it will change over
to collectivism.j

They were asked as to how they were going to run economic
affairs on eradication of individual ownership. Promptly came the
reply that all means of production, land, factories and all other
institutions of industry and commerce will be nationalized wholesale,
The workers in these institutions will get the dividends of profits,
and they will elect the managing staff to run the entire economy.

Question was again raised as to how they proposed to transfer
the ownership of land, factories and other means of production
from individuals to collective charge. There were two different
answers to this query :

The exponents of one creed turned round and said that the
change will involve democratic procedure ; with sufficient popular
support the government will be taken over, and then the landed



(27)

properties, industries and commercial concerns will be gradually
acquired by means of legislation with or without compensation, as
the case may be, and nationalized. These were the people now
commonly known as ‘Socialists’ and their creed at times designated as
+'Evolutionary socialism’’

The protagonists of the other creed answered that the change
could not be brought about by democratic means and a revolution
was inevitable. To accomplish it the working classes will be
organized, every possible method of waging war will be used against
the privileged classes, Bourgeoise government will be overthrown,
and workers’ dictatorship established. The landed property and
business concerns will be taken over by force and those resisting
will pay with their lives. All class distinctions will be abolished
and the entire populace converted into one class—the working
class - (all individuals working for their own bread), and it will be
strictly prohibited that any person may make any other person or
persons work for him and he may live on the gains thereof. And
when this revolution is accomplished, and there is no more danger
of the revival of the capitalist classes, this worker's dictatorship
will automatically dissolve (God only knows how ! Author) by an
order in which all departments of life will function by mutual consent,
consultation and co-operation without any external governmental
machinery or compulsion. This second creed is known as ‘Revolutionary
socialism’, ‘Bolshevism’ and Marxism. But today it is known to the
world by the popular name of ‘Communism’.

For seventy to eighty years, this new creed of ‘Socialism’
with its innumerable offshoots and various schools of thought
continued making headway in Europe and her colonies. In the
beginning it was a novel idea of a few adventurers, and its introduction,
argumentation, and inferences were in their entirely nonsensical,
' s such appealed only to the infuriated working classes, not
becaus& of knowledge and wisdom but extremely excited sentiments.
But craze”for originality is one of the very interesting infirmities of
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the western® mind, especially when such originality is uttervi'?%;levoid
of sense and its author presents it in a thoroughly dashing )&f“t%lre,
trampling accepted principles, and arranges his hypothesis scientifically
enough to make it look like a ‘system’. These peculiarities were
found in scientific Socialism’ to the last degree. That was why many
intelligent people from the lower middle class and some cynics
‘and a few clever persons from the bourgeoise class itself turned
to this new creed. Soon there were piles of books, pamphlets and
newspapers, explaining, propounding and spreading this new cult.
Parties holding various views on Socialism were organized in many
countries and at last a vast majority of human beings came to
seriously believe that a cultural and economic order can be established
on the basis of these views.

COMMUNISM AND ITS BALANCE SHEET OF LOSSES AND
GAINS

In so far as Evolutionary socialism is concerned, it has not
been able to place before the world any model whereby we can have
a clear idea as to how this method is going to transform the individual
ownership into the collective ownership and with what results.
Therefore, leaving it aside we proceed to take stock of the Revolu-
tionary Socialism or Communism which used to great advantage the
conditions created by World War | (1914-18) and brought about a
complete revolution in Russia and established there a cultural order
based on their views.

The Russian or the scientific Socialism has been the subject of
much heated discussion during the past years, there being a regular

*It is not under any geographical prejudices that this remark
was made. The oriental mentality under the influence of the west is
found to be worse. The Westerners have a redeeming feature in
this regard for their love of originality and systematic presentation
in a scientific style. But here in the East, is emerging a slavish
mentality which is overawed by the mere fact that a certain idea comes
from some great thinker of the West.
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tug of war between its supporters and antagonists in drawing a
balance sheet of losses and gains. Those for it, include many items
under the coloumns of credit which are really the points of good
management in capable hands. On the other side, its opponents
enter many evils in the debit column which are not really the evils
of Socialism but the result of authority falling into the hands of
cruel and narrow-minded persons.

For example the supporters of Communist Russia are apt to compare
the poverty, ignorance and backwardness of Czarist Russia with the
educational, intellectual, industrial and cultural conditions prevailing
in Russia today, and attribute the resultant (of such additions and
subtractions) to the blessings of Communism. Obviously, they are
not justified in this calculation. WWhatever progress Russia has made
during the past thirty or thirty five years, when compared with that
of US.A., Japan or Germany during the corresponding period,
the balance may not go in Russia’s favour. Taking for instance
Japan of 1868 as regards education, industry and utilization of
natural resources, and production of wealth, and that of (904 in
which year she defeated Russia, the progress is really astounding.
Or a glance at Germany of 1870, and its comparison with her condition
in the beginning of the twentieth century is sufficient to show us
how rapidly Germans had progressed in educational and intellectual
fields and developed their economic resources and production. When
these are placed against the Russian progress sheet, little is left to
her credit of those much-talked of laurels. And then, there is no
hard and fast rule that all the unusual progress made by a country in
a given period is to be credited to the principles underlying her
cultural economic and political orders. For it often happens that
the entire machinery of collective affairs is running on bogus
principles, but wonderful results are obtained due to the individual
qualities of her leaders and the fine capabilities of those strengthening
thelr hands. Similarly, many of the shortcomings of Cammunist
Ru551a pointed out by her opponents are those, more or less, met
with eV@rywhere in the regimes of non-Communist tyrants. Therefore,
there is ‘no reason why we should add them all to the account of
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Communism instead of allowing it due margin in view of some bad

. . 4%4\

persons misusing their authority in a Communist regime. %%,

MERITS OR ADVANTAGES

%
%,

Brushing aside the irrelevant items when we look at the accomp-
lishments of communism which has been given to us by its experiment
in Russia we find the following in its credit columns :

I, Abolition of individual ownership of land, factories and other
business concerns resulted in the saving of the difference between
the production cost of articles and their market value due to the
numerous additions of the margins of profit of the Zemindar, producer
and retailer (middleman’s profit) which now went to the public
exchequer and could be utilized for common good.

2. By taking over of all means of production by the state under
its exclusive control it was possible to develop and utilize them to
the best advantage according to pre-conceived planning, and on the
other hand to make concerted efforts to meet the demands of the
people throughout the country.

3. With all the material resources of the Country at her
commands, when the government started running industries under
a comprehensive plan, it was possible to employ all the able-bodied
men in the Country and also to educate and train people under a
well-considered scheme so as to turn out only the requisite number
of workers and craftsmen for various trades under the Collective
-economy.

4, The margin of the profits referred to above when it
came in the hands of the government, it was able to utilize a certain
proportion of it for ‘Social insurance’, thus providing for the
disability, invalidity, maternity confinement, and many other needs
of the workers.

DEMERITS OR DISADVANTAGES

No doubt, the evils that appeared a result of ‘Laissez Faire’
policy in the Country’s economy needed such an operation and it
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(Commuﬁism) removed all the putrefying material successfully.
But what price Russia had to pay for this operation! And in her
attempts to cure certain chronic ills of the old order what fresh
maladies it introduced into the system of the Society ? Let us_take
stock of it all :

I. It was no easy job to take over workers, factories and
all other means of production from the individual owners and to
hand them over to the collective charge. It was a very tough job
and took years of continuous operations of horrible tyrannies to
accomplish it. Every one can imagine what a hard fight would
people put up if we were to decide wholesale abolition of
individual ownership. \Wherever it is taken up, it will involve
a bloody struggle.y lt=is estimated that the enforcement of this
scheme cost them about two million lives.  Another two million were
sentenced to various pen.lties and servitudes and yet another four
or five millions had to leave their country and get dispersed through-
out the world. Only to enforce the scheme of the collective
farming millions of petty landowners (Kulaks) had to be annihilated
in cold blood, which made the staunchest supporters of Communism
scream with horror.

(2) If we decide on turning out by force the rightful individual
owners of private properties against all canons of law, morality and
religions under the pretext of enforcement of a novel scheme of
our own, we will not only have to reject them (all accepted laws)
but to root them out wholesale alongwith private ownership. More-

over, to enforce this scheme, under every imaginable cruelty,
harshness and oppression, falsehood and deception, we will have to
Invent a new code of morality which permits every sort of cruelty,
oppression and tyranny. That is why Communist leaders launched
a very strong propaganda against the Deity and religion in order to
bring about thelr desired change and badly crushed the Muslim and
Christian religious sects alongwith the bourgeoise and brought into
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concept originating from ideas beyond the ken of class cénﬁldera-
tions. We believe morality to be entirely dependent on %:Iass
struggle. ENhatever is imperative in the abolition of old proﬂt-
eering collective order and in uniting the working classes is perfectly
moral. ]Our morality consists in our strong disclpline and perfect
organisation and our fully conscious struggle against the profiteering
classes. We refuse to believe there are any eternal principles of
morality. We must expose this deceit, this falsehood. Communist
morality is nothing more than a fight for the firm establishment of
Workers' Dictatorship.”’

This was another heavy cost which Russia had to pay for
Communism, not only in the form of ten million human lives but
along with them their religion, dogma, morals, humanity, nobleness

and whatever else stood in the way of enforcing a novel scheme
brutally.

3. We have seen with our own eyes In this Country of ours,
that with loose morals on the one hand and state Contro!l of various
necessities of life on the other, a whole chain of bribery, misappro-
priation and embezzlement bursts out, and the consumer public is
badly harassed for all the commodities obtainable by means of
permits, licences, ration cards or under quota system. For the
corrupt government officials this is the golden period. Now imagine
a country where the entire moral order has been shattered and
pragmatism firmly inculcated in her inhabitants. further illustrated
by the example of their leaders in the matter of perpetrating worst
cruelty, and where on the other hand, not only some necessities of
life but the entire economic wealth of the country and all other
means of subsistence are under strict state control, how much
bribery, misappropriation, embezzlement and harassment of the
people will be there, is apparent. And this Is not mere conjecture.
What little finds its way from behind the ‘iron curtain’ from
time to time shows that one of their toughest problems is the
bad conduct of the government servants and managerial staff of
various economic institutions. In fact the existence of this



(33)

problem there is not at all astonishing ; rather its absence would be
so, for, you can with Impunity break up a certain order regardless
of morals, can replace it with another under conditions of moral
chaos, but can never run a newly established order with moral
bankruptcy. To run It properly, you must have men of strong moral
character ; and this you have made impossible by your own doings.

4.£:e most essential requirement in connection with the
abolitl f individual ownership and establishment and successful
running of the collective order Is the expunging of selfishness and
the craving for personal gains from human beings, and replacing
these by the sense of striving for the common good to such a
degree that it may become the sole stimulus for their activities.
The communists had claimed that human nature, instinct and here-
ditary tendencies were mere inventions of the bourgeoise philosophy
and sclence, and no such things were to be found in human nature
known to them. They asserted their firm intention to expurgate
these tendencies of craving for personal gains and selfish interests
from people and to create in them, by a suitable change in the
environments, a sense of striving for the collective interests. But
they have miserably failed in giving their claims a practical shape.
They have not succeeded in intensifying the real sense of collective
well-being in their people and those holding the reins of economic
and cultural organizations, by an iota more than what is met with
naturally in every society. Far from expurgating the natural cravings
for personal gains and selfish interests, they could not attenuate
them. They had rather to recognize and make room for the profit
motive and had to come down to appeal to the selfishness of the
workers to make them work.\But what involved them in worse
trouble than of the bourgeoise order was their barring all natural
avenues of profit-seeking through industry, commerce and other forms
of paying business and deaclaring all simple, fair and direct mani-
festations of this Instinctive craving unlawful by means of strong
prérpaganda whereby this was suppressed and like all other suppressed
humari%,passuons got perverted and sought unfair outlets for itself
which star;ed digging at the very roots of society. Bribery, mis-
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appropriation, theft, embezzlement and other evils of that kmd owe
their abundance mostly to this cause in a Communist society. /Jhe
only thing prohibited there is the investment of one's hoardéd
wealth in business for further multiplication. All other uses of
wealth are open there as in the capitalist society. An individual
can go on to any lengths in spending on his dress, food’, medicine,
conveyance, furniture and luxury articles. He can raise his standard
of living to any heights he likes and can go in for all those forms
of good-times, even debauchery, which Western society allows. Then
he can keep by what he saves and invest it (not directly though)
through government in business and may be allowed eight to ten
percent interest on his investments. In case of death he Is free ic
bequeath it to his heirs.

5. All the massacre, upheaval and devastation of creed, morals
and humanity on such a large scale was undertaken onlye#e end
middleman’s profit and direct it towards public exchequer, so that it
may be distributed evenly or at least fairly among all instead of fatten-
ing a few selected pockets. This was the sole aim in view in the
abolition of private property, and if this had been achieved it would
have been the real advantage of the collective ownership or nationa-
lization. But was it ever realized ? Let us examine how the profits
of agriculture, industries and commerce, pouring into the public
exchequer, are being distributed :

(2) The difference between the top and bottom remunerations
of governmant servants and other staff of all the economic concerns
is no less than that of the bourgeoise society. On the one hand the
remuneration and standard of living of a common worker is much
lower than that of his counter-part in England or America and is not
much higher than those in India and Pakistan; but on the other hand the
emoluments of directors, managers, high government officials, military
staff, actors and actresses, authors and compilers of books have
steadily mounted to several lac Roubles. In other words, if not
entireily, at least to a great extent, the dividends of industry and
commerce are being distributed unevenly between the upper and lower
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classes as formerly it used to be between the workers and bourgeoise
capitalists.

(b) Then the feelings of hatred, enmity and revenge engendered
between the working classes and the bourgeoise to bring about the
communist revolution, created hostility in all the non-communist
societies of the world against Russia, thereby compelling her to spend
the greater portion of her savings, which had been denied to the
bourgeoise through abolition of individual ownership, on armament.

(c) What little can be saved from these two major items of
expenditure and allotted to the poor working classes is no more than
that spent on Social Insurance*. And what is the ratio it bears to
the bulk of their gains ? Hardly one or two percent :

It may, well, be asked where was the necessity of abolishing
Individual ownership and thrusting upon human life the unnatural
system of collective ownership at the cost of so much bloodshed,
oppression, cruelty and sacrifice of religion and morals when this
much and much more could be achieved for social insurance by
other means peacefully.

6. What Russia paid in the form of tremendous loss of life and
property and whole-sale devastation of religion, morals and humanity
was really the initial capital in the experiment of launching the business
of collective ownership, collective management and the collective plann-
ing. Now that it is established let us take stock of what it is paying
and at what cost !

* Funds for ‘Social Insurance’ in Russia are raised on the basis of
wages pald to the worker. The management of every institution has
to contribute to it ten to twenty per cent of the total amount spent on
the workers, deposited under the head ‘Social Insurance Scheme’.
In_this way about 14% of the total budget of remunerations and
wage; of the country is being spent for the general welfare. Calcu-
lated m terms of the total economic gains of the Country it comes
to hardly ‘one or two per cent.
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Everyone has been assured of bare subsistence and also izfifh@re is a
collective insurance of relief under adverse circumstances. And{%t/fhi; is
all that the new set up has given to the inhabitants of that country.
Let us now see what it has cost them.

It was inevitable for the change-over from the individual
ownership to the collective order that the party which had come for-
ward with the movement, the communists, must also undertake to put
it into practice. They believed, and the nature of the work also
demanded, that a very strong dictatorship be established which might
with full vigour demolish the old order and establish by force the new
one. As such it was established and called workers® dictatorship. But
as everybody knows, all the farmers, labourers and workers of various
departments of life in Russia are not members of the Communist party.
Hardly five percent are members. So nominally it is workers' dictator-
ship but in fact it is the dictatorship of the Communist party over the
workers. And what a dictatorship ? Not a simple affalr by any means.
Collective ownership means that all landholders of the Country have
been ousted and an almighty Zemindar (Land lord) installed as the ex-
clusive owner of land. Similarly, all millowners, businessmen and em-
ployers, made room for one powerful capitalist holding sway over the
entire field of production and resources all alone, And in his hands
centred the political power of the whole country. This is communist
dictatorship ! And if even now you behold on the surface that all those
mighty placed ones wielding this economic, cultural and political power
are elected by the vote of the common man, does it really amount to
democracy ? Who is there in Russia that dare challenge the Communist
party in elections? And if any have the foolhardiness to make such a
venture who is going to feed them ?  Which press will voice their pro-
gramme ? And what means of communications will they use for moving
about the country in their election campaign ? Nay, it may not take
them very long to cross over the gap between life and death after under-
taking all this. In fact under the regime of collective ownership, the
government takes over so much power that had never before been
accumulated in the history of mankind by any Chingez, Halaku, Czar or
Caesar. The party ohce, coming in this power, the public becomes
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absolutely helpless against it. No corrupt form of government in the
world is so difficult to change as a corrupt Communist government.

For the successful execution of any nation-wide plan that the party
in power may consider necessary for the country, it harnesses the power
of press, radio, cinema, school, and the whole economic machinery all
of which have been moulded according to a set policy. The success of
the plan depends entirely on this that the thinking, opining and deci-
sions may be the monopoly of those few brains entrusted with planning
in the centre and the rest of the country, the entire populace may be
mere working hands in the execution of those plans without raising any
questions. For in this regime thereis only a solitary cell or hangman’s
noose for all such as have the audacity to criticize, find fault with or
opine on a certain issue. If he is ‘let gone’ with mere exile, he should
count it a favour. That is why even prominent communist leaders and
workers in Russia who had no mean share in the success of communist
drive, were sentenced to death, imprisonment for life and exile out-
right, only because they had contended with the authorities. Then it
is also one of the peculiarities of the communist morality that the indi-
vidual taken in for contention is further accused with various horrible
charges, and communist courts have a wonderful knack that whoever is
brought to their docks by the party in power, starts pleading guilty to
the best purposes of the prosecution, not mincing matters but loudly
owning that he is dangerously treacherous to the communist party, an
agent of the capitalists and a fifth columnist for Russia.

Again, since this order has been established after suppression of
individual ownership and religious cults and the people have not been
annihilated from the world not even from Russia, on the graves of
whose feelings, passions and rights this ‘fine castle’ has been raised, the
communist party is constantly in mortal fear of a counter-revolution.
Moreover, the communists realize full well, notwithstanding their
//demals that there is such a thing as human nature and it has an inherent
cravmg for personal gains, and it is this inner urge or profitmotive
whlch%ls always striving for the revival of the old order of individual
proprlefary rights. It is because of these considerations that on one
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side the communist party affects ‘purges’ in its own ranl’(& from
day to day, so that it may be kept perfectly ‘clean’, free ﬁ'pm
any elements savouring of ‘reaction’, and on the other, the parfy
government is ever on its guard to root out any dangers, possi-
bilities, even suspicions of a counter-revolution, in any part of
the country. It has organized a wide network of intelligence whose
innumerable workers go about in every institution, every home and
crowd, sniffing at the reactionaries. This network of detectives
has created barriers between husbands and wives, so much so that
even the children are not spared being used as sples for thelr own
parents. A very guarded view of the Russian political and intel-
ligence departments is that a couple of hundred or thousand men
arrested and put to death by mistake is much better than the escape
of a few culprits who may bring about a counter-revolution,
Therefore, they keep an eye on workers in every mine, office, and
institution and take notice of any labourer or official who resents
or manifests dissatisfaction with the management of his own
institution or the country. What to speak of resentment or
dissatisfaction, if he is suspected of harbouring such germs, he Is
arrested without notice. And since this practice is so common,
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any worker, failing to return home one evening, is taken by his
wife to have been detained by the police. From the next morning
she begins sending his requirements to the police office, and their
acceptance confirms her suspicions. No questions in this behalf
receive any attention from the police office. Then one day her
parcel is returned without previous notice. And this is the only
indication she gets about her husband having been put out of the
way quietly—a ‘martyr’ to Lenin. Now if she does not want the same
fate to overtake herself, like a good comrade, she does not allow
a breath of all this to escape her lips and seeks for herlself a husband
beyond reproach in the matter of reaction !

This is the price the inhabitants of Russia are paying for two
simple meals and relief in times of distress. Is it really a good
bargain? No doubt a person in straitened circumstances may prefer
jail to his distasteful freedom when overcome by intense hunger,
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since he is assured of two square meals, enough clothing to cover
his nakedness and a hovel to cover his head ! But has it now become
the problem of the entire human race to choose between bread
and freedom, the two appearing incompatible? Is there no other
way of earning one's bread save in a world-wide prison with a
few *COMRADES’ as jailors and wardens ?

REACTION AGAINST SOCIALISM

The intensity and the wide scale on which the oppressions
were perpetrated by the Communists in Russia to establish this
new order and the sudden flare which the success of this revolution
brought about in the smouldering fire of class war, compelled the
thinkers in all non-Communist Countries of the world to think of
amending the principles and practices of uncontrolled economy which
'might redress the grievances of the working classes, and their
countries might escape the danger of a communist revolution,
Although the evils of uncontrolled economy had become apparent
since neo-capitalism came into its own, criticism was constantly
levelled against them, and partial and superficial reforms were
affected from time to time, but genuine realization of the need of
changes, amendments and reforms came only with the working,
influence and consequences of the Rnssian socialism. And this
reaction took two different shapes in two vast regions of the
Capitalistic order.

The nations whose national life had baen thoroughly shaken by
World War |, who stood exposed to utter annihilation due to
class war incited by communism, and where democracy had never
been too firmly rooted, became the birth place of Fascism and Nazism.
While others where democracy stood on firm ground and whose
national life had not been much perturbed by War, retained their
old liberal, democratic capitalism intact in theory, trying to amend

its ‘Laissez Faire’ nature by reforms to remove its defects.

FASCISM AND NAZISM
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The “Communists generally hold these two cults as reaction of
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capitalism and accuse capitalists of having interposed I-frt],er and
Mussolini in the face of losing their game. But this is ng’tz,%the
fact. Truth to tell, they were not the dishonest agents of afy
particular class or vested interests. They belonged to the same
category as Marx and Lenin, and were no less sincere, intelligent
and short-sighted. They realized that on one side War had so badly

shattered their national life that their Countries’ long standing
prestige was crumbling to dust, and on the other the internal defects

of uncontrolled economy and the outer appearance of Communism
were entangling the various strata in the nation in a bloody and
devastating struggle. Therefore they set about thinking of measures
which would remove the internal clash of class origin, thereby
saving the integrity of their nation from going to pieces, and then
strengthening it economically, culturally and politically to get it recog-
nized by the world anew. But they along with their supporters and
followers had inherited all the infirmities of the Western mentality
which we have seen at work through the course of history. Like
their predecessors in thought and action they took certain truths
and exaggerated them excessively, and rejecting certain others
replaced them by erroneous notions, thus composing a new unbalanced
code of life and presented it to their nation.

Let us now examine this new mixture and see in what ratio
truth and falsehood were interwoven in it and what was the balance
of their gains and losses. Although these twin brothers have been
put out of existence, after their defeat in World War |l, yet many of
their evil innovations exist to this day under assumed names in
various countries of the world. Even our own Country is not immune
to such evils. Therefore an analysis of the useful and detrimental
elements of Fascism is just as necessary as it was before the
World War.

JUST AND USEFUL ROLE OF FASCISM
Fascism and Nazism were justified in their refutation of the
communist theory that the only true and natural relation between
land-holders and capitalists and’ working classes of the same society
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and nation can be that of hatred, enmity and clash. They were
perfectly right in their assertion that the real thing is not the class
but the society and the nation whose different elements and organs
serve for the whole in various capacities. The true relation between
them is not one of enmity and clash but that of concord, co-
operation and mutual help. Their duty is to produce by united
efforts necessities of life or all, and by increasing total production
add to the nation’s wealth and power. Any shortcomings in this
concord and cooperation should be made good and any discord or
differences removed so that they do not widen and various classes of
the same society may not come up to annihilate each other.

They also justifiably refuted the communist theory that individual
proprietary rights and craving for personal gains is in itself detrimental
to the collective interests and should as such be done away with,
They were perfectly right In saying that these two were really useful
and essential for collective interests provided they were not un-
limited as in uncontrolled economy, and were kept within proper
bounds. They recognized the right of the individual to strive for
self-interest but this should be subordinate to the collective interests
and in keeping with them, not mutually antagonistic. High Finance,
Mining, Ship building, Navigation, War Industries and such other
‘Big Business” should not be allowed to become individual property,
and also all such monopolies should go which allow sacrifice of the
collective interests to that of the individual. Speculative business
must be altogether closed and intarest abolished* from money-lending
system. The business must be limited by rules and regulations
with confirm to all interests connected with it and not to that of
a particular group. And then if a producer keeps prices at a reason-
able level, produces fine stuff, keeps his employees well-paid and
satisfied, constantly endeavours to promote the industry and in
return for all these services he allows himself profits within

%
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*—Although they could not abolish inierest practically and the
State\/?t,rsyelf paid interests on its loans, yet both Nazis and Fascists
condemn%d)/interest and believed in its total abolition.
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reasonable limits, he is really guilty of no crime, and therg is no
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reason why we should label him as enemy of the society. /,/}

They justly refuted the view of the old liberalism that the
government should do no more than policing the state and set-
tling the disputes ; it had nothing to do with the affairs pertaining
to the economic phase of people’s lives. They pointed out that to
affect co-ordination between the various elements of national economy
and to remove the causes of strife and clash was one of the duties
of the state. They put a ban on strikes and the closing of factories
and mills, formulated mixed councils of employers and employees,
did their best to justly maintain the balance of obligations and
privileges between them, and to settle their disputes through a
system of negotiations, tribunals, independent councils and as a last
measure, judgment by courts of law was provided.

They also tried to redress this evil of capitalism that the un-
employed anb disabled workmen were nobody's responsibility, and
realizing the far-reaching evil effects of leaving out the helpless
as such, the Fascists and Nazis provided on a very vast scale for
the social insurance wherewith the invalid, the infirm, the unemployed
and those stricken by accidents could be helped. Moreover, they estab-
lished big institutions for the Child and maternity welfare, children’s
welfare, careof the lame and other disabled, the aid to the war-disabled
and such other charitable purposes. Such on institution functioning in
Germany before War was looking after about five million persohs.

They also attended to the glaring defect of the uncontrolled
economy that the whole economic machinery runs without any
scheme, planning and co-ordination, leaving many available resources
unutilized, and those utilized lacking harmony. To remove this
defect they entrusted the guidance of national e¢onomy, Its organi-
zation and co-ordination to the State. They formed councils of all
departments of economic life, and tried to utllize the means of
production under a well-regulated and organized scheme, and asa
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result of these endeavours they eradicated unemployment*, brought
about a wonderful rise in production and made even progress all
over,

ERRORS AND DEMERITS

These were some of the blessings of Fascism and Nazism.
But what Italy and Germany had to pay for them ?

Nazis and Fascists substituted for class hatred and its divisive
effect aggressive nationalism, racial pride, hatred and fury against
other nations and passion for world conquest, which have never
paid dividends to any nation in history.

The proper development and rise of nations is possible
only with the help of constructive morals and a noble ideal.
The leaders who lose sight of this mode and go in for national
hatred, national danger and incitement as permanent measures
for national development and progress, spoil the national tem-
perament and a nation brought up under these conditions sooner
or later stumbles and falls.

The programme they chalked out for the economic and cul-
tural reform of the nation was not enforced in a simple and
reasonable way. Instead a non-sensical socio-political philosophy
was fabricated with multitudinous exaggerated facts and practical
blunders. To begin with, they laid down the hypothesis that the
individual depends for his existence on the setting in the com-
munity and cut off from it he loses his entity. As a superstructure
on this came the assertion that the individual who keeps aloof
and does not become part and parcel of the community must
become a non-entity. Next came the claim of arguments like
this ; the real symbol of communal relations is the National State,
which in turn depends for its stability, solidarity and discipline
on the party coming forward with the programme of national integ-

4, ln 1933 when Nazi party came in power there were about
el/gmy/ milllon unemployed persons in Germany, but after only
a few%y%ears of Nazi regime Germany came to feel the paucity of
working hands.
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rity and uplift, which ultimately came to this that a Ger;ﬁ’aj/l must
join Nazi Party and an ltalian the Fascist. In this way,(”’/fzf,ﬁ,/)trhe
nation, the state, the Government and the party in power were
all put together. All such individuals as had the audacity to differ
from the party in power were labelled as enemies of the nation
and the national state. Criticism, discussion and freedom of
opinion were made dangerous things. Every other party save one
in power was denied the right of existence. Elections came to be
a mockery and an empty show. To encompass the nation’s avenues
of thought completely, Press, Radio, School, Art, Literature and
theatre were entirely taken under state control so that the workers
in the state may not be able to hear any voice save that of the
State. This was not all. (Effective measure were adopted not to
allow people to have opinions other than those of the dominant
party ; but if some wretched brains were detected harbouring
ideas at variance with those of the ‘national gods’, such ideas must
either be kept buried in those brains or safe skill the brains must be

buried in the eartli/

They adopted the apparently very reasonable view that
Collective life without any central planning becomes an easy prey
to confusion, disorder and mutual conflicts. And then, taken col-
lectively, there is loss of power and resources on a very large scale.

To avoid it the whole national life must get organized and all
individuals must work with the regularity of machine-parts under

orders of a central control and according to a centrally chalked out
plan. They thought that this was the only measure to accelerate
the pace of production, progress and prosperity, and as such they
brought the life of the whole country with its economic, cultural,
religious, social and political aspects under strict regimentation and

set according to a pre-arranged plan. In their life, everything was
pre-determined, the work of every individual and every institution,
wages, prices, privileges and obligations, the ways and means of
utilization of talents and skills, the modes of utilization of Capital
and resources, even the channels of thought, passions and inclinations
were set beforehand. And programmes for all these items were



(45)

ready set years ahead. It is apparent that those who took all this
trouble for the nation and at the cost of so much mental labour, did
this vast scale planning of the whole national life, could not tolerate
any criticism from an individual of their own nation, which would
have created confusion, drawn the workers, who ought to have bean
busy with their work, into discussions, and taken away the confidence
of the masses from the plan prepared with so much labour. So
it was the demand of the inherent logic of planned life which com-
pelled them not to suffer criticism and discussion, and they insisted
on every one to speak, if at all, in favour of their plans or keep
mum. (Where there is planning, there must be control on speech
and thought as well, and no discussion, difference of opinion, criticism,
explanation or stock-taking will be allowed. In fact, barring a few
select brains, the whole nation will be deprived of freedom of
thought.\‘j;

Here again the very pertinent question arises as to whether
it Is worthwhile taking what Nazism and Fascism have to offer us
at such a heavy cost ? A few individuals of the nation may live as
men and the rest as cattle, nay, the inanimate parts of a machine,
is too heavy a cost for the satisfaction that every one is assured of
his share of daily sustenance.

INTERNAL REFORMS OF CAPITALISTIC SYSTEM

Let us have a cursory view of those countries where liberal
democracy was established on firm grounds, as to what reforms they
brought about in the capitalist system, keeping its foundations intact,
and with what results ?

As pointed out earlier, in the eighteenth century the bourgeoise
class was on the one hand preaching the principles of ‘Laissez Faire’
policy in economy in its own material interest, and on the other

¢rying for democracy, equality and sovereignty of the people to serve
its pplmcal ‘interests. It was demanding the right of freedom of
oplnloﬁ%and conscience, freedom of press and speech, and freedom
to hold gdeherlngs on the plea that the people had a right to revolt
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in face of extreme oppression. In the beginning when tﬁ”ey were
putting forth these views, they had before them royal famm;es,
fandholders’ class and the clergy. And since pitched against these
mighty ones they saw none but themselves, they did not at all
realize that the two liberal individualism on which they were basing
their economic system on the one hand and the democracy and cultural
equality on which they were building up their political order, would
sooner or later oppose each other and there would be serious
clash.

When their endeavours bore fruit in the form of neo-
democracy in various countries of the world and the franchise
was extended from the land-owners to the tradesmen, millowners
and money-lenders, it was possible under no pretext to disallow its
extension to the labourers, tillers of land and other working
classes. The boutgeoise did their best to deprive them of this right,
but their own logic stood against them, until at last they had to
accede to their demand, though by degrees, much the same way
as the landlords had to recognize their righes. Again, there was
no argument which they could put forth to justify their conduct in
refusing the working class the right of organisation which they
themselves had come to enjoy; or that the employers might,
by virtue of their collective strength, enforce their conditions
on the workers, but the workers might not be able to have their
term: recognlzed on the strength of their organized union.

In this way, by and by, the right of forming associations was
also recognized for the labourers and servants and they were allowed
to bargain for wages, remunerations and other terms of employ-
ment, not single-handed but with collective strength, using the
weapon of strikes for the redressal of their grievances, and employing
picketing for the success of the strikes.

By the end of the nineteenth century, the old theory tha"
the state was concerned only with the safeguard of individual IlbertleQ
and it had no positive obligations where national life came in, gavl
way. Its place was now taken up by the automatically growir}
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realization that a democratic state was really the symbol of the
general will of the people, and it was they who centralized and
organized their own political power in the form of the state ; there
is no reason why we should persist in the limitation of the sphere
of activity of a democratic state like that of autocracy. A democratic
state should not bind itself down to the negative obligations, but
should take upon itself the service of collective Interests of the
country in a positive manner, and if there are social injustices
In existence, it should, both by means of legislation and executive
interference, put a stop to them.

Things had come to this stage when World War | broke out.
Then came the Communist Revolution in Russia which annihilated
bourgeoise class entirely, not sparing women and children. Its
reaction took the shape of Nazism and Fascism in Germany and
ltaly, which brought the bourgeoise and the proletariat alike under
a very cruel regimentation. These happenings made capitalism
sufficiently ‘enlightened’, and partly under pressure of the increasing
power of people and partly by its own free will, it went on affecting
the following changes in the old order of uncontrolled economy :

I. In every branch of economy such organizations of the wage-
earners and permanent services as are authorized to speak on their
behalf, have been recognized. And also such practical measures
as are allowed to the labour associations to be used for recognition
of their demands and to bring about pressure to bear in this connec-
tion, have been recognized to a certain extent formally or legally.
In this way the conflict between labour and capital though not ended,

yet the former is not as helpless now as it was during the days
of uncontrolled economy.

2. Increment in wages and decreased working hours, easier
zonditions of work, limitations on the work of women and children,
4reater care of the life and health conditions of labourers, attempts
6 make the housing conditions and environments better, com-

~ensafign partial though, in case of physical injury and the enforce-
nent ofsome schemes in connection with social insurance ; all this
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was done, not to the extent it deserved, yet the conditvizﬁa/of the
4;,%

iabourers and lower class servants is not so bad as before, %,

%
%,

3. The Capacity of the government as an arbiter between
capital and labour has been recognized. Also legal provision has
been made for removal of causes of conflicts and settlement of
contested issues. This has not yet come to the stage  where 'a
just balance of privileges and obligations is determined between
the employer and the employee in every branch of economy and
the government has not fully taken. over the job of arbitration in
economic disputes, but this authority of the state has been recognized
in principle.

4, The principle that the individual’s profit-making should be
curtailed in such a way that it may not become detrimental to the
collective interests, has also been recognized and that this curtail-
ment is one of the duties of the state.

5. Certain economic services which are beyond individual
control, or such control of them Is detrimental to the collsctive
Interests, have been taken over by the state; there are Post and
Telegraph services, communications, construction and maintenance
of roads and other highways, lending of forests and their control,
Water Works, lIrrigation, Generation and distribution of electrical
energy and Currency and Mintage ; besides these, certain govern-
mer*s have taken Mining under their control and have nationaljzed
some of the larger industries.

6. Opportunities have been provided for the low-paid servants
and labourers to invest their small savings in cheaper shares of the
commercial and industrial firms. Elsewhere permanent employees
and labourers are paid only part of their emoluments in cash, the
rest going towards their compulsory investment in the capital of the
concern. In this way a large number of workers have become
partners in the Company or corporation they are serving. In some
of the larger outstanding concerns as many as eighty to ninety percent
of thelr labourers are share-holders, and the proportion of their
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shares goes on rising due to the facility of purchasing shares on easy
instalment basis,

THE EVILS OF CAPITALISM THAT PERSIST

But in spite of all these changes, amendments and reforms the
basic evils of the capitalistic order still persist. Unemployment has
not yet been rooted out. On the contrary it is a regular menace
of the economy in the capitalistic system barring the intervals of
war. In a country like the United States of America whose industries
and production of wealth occupy the highest position, soon after
the World War [l activities came to an end, as many as thirty two
lac persons found themselves out of job. Between April and May 1949,
this number mounted to over 35 lac. In June, the same year it
touched the mark of forty. lrrespective of the dullness or other-
wise of the industrial activity, unemployment is more or less a
necessary evil of the Capitalistic system.

A puzzling problem referred to earlier in these pages remains
yet unsolved ; on the one hand there are millions of those in need of
the necessities of life and desiring to have articles of luxury, and
there are vast resources, yet untapped for increased production, and
hundreds of thousand workers ready to be employed, but we find to
our great astonishment that what little is produced by the capitalistic
order (obviously much less than the demands of the consumers)
is left unsold in the markets, because of the diminished purchasing
power of the consumers; and since this limited production does
not find market, producers are reluctant to employ more labour and
tap unutilized natural resources ; and unless and until unemployed
men are provided work they will have no purchasing power.

And this is not all. This evil of the Capitalism, that every
year goods produced in great abundance, food grains, fruit and
other commodities are intentionally destroyed instead of throwing
them into the market, notwithstanding millions who need those
arucfﬁ«s;Jy remains where it was. The capitalist prefers its destruction,
and at a(,,huge cost, to~bringing it to the market, thus lowering
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prices, and allowing them to reach the needy consumers at reasonable

cost. %,

Again, capitalism has been unable to remove the evil th;t
neither state nor society nor the moneyed class, in fact no one
considers it his responsibility to undertake the support or help of
those millions who, though able-bodied, starve for want of work,. or
those who have not attained the age of work, or those temporarily
or permanently disabled. Even today only those patients receive
medical care who can pay for it, only such orphans are eligible
for education as have ample provision in the form of insurance by
their deceased parents, and only few can recover from calamities
and they are those who have themselves in their sunny days made
provision for such contingencies. In short to this day the distressed,
the needy, the helpless as such are nobody’s concern, occasional
help from any source in case of a few being an exception.

Nor has capitalism yet cast off the curse of artificial soaring
of prices, and regularly p/lanned scarcities of commodities. Specu-
lation in markets and various forms of commercial gambling still
create hovoc in the Collective economic affairs day in and day out.
People are still at liberty, provided they can put up the necessary
funds, to produce whatever they like and as much as they like
for their personal gains, and thrust it on the society as they please,
no matter whether the society needs it or not, or It is harmful
for it. Even today we witness the fact that the society has to go
without many dire necessities, while labour and capital are being
recklessly employed for production of articles of luxury, play-things
of vain desires and superfluous gaieties of the prosperous few. Even
now magnates of industry and Commerce and kings of finance are
constantly pulling wires, both on the surface and behind the scenes,
which are the precursors of international conflicts, jealousies, intrigues
and wars.

To this day the reins of society and the state are in the hands
of the banker. He judges all collective values in terms of the rate
of interest and revolves them on this pivot. It is he who decides
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which business deserves investment and which does not. And such
decisions do not depend on considerations of the demand and
interests of the society, but solely with a view as to which
business is likely to bring in profits above or at least equivalent to
the rate of interest charged on the capital lent out for this purpose.
Judging by this standard, if supply of liquor is more lucrative business
than water supply, he will without a pang of reluctance, set himself
to supply liquors for the debanchee and leave the masses dying of
thirst for plain water.

Capitalism is still the victim of the disease known to the world
by the name of Trade Cycle. After every few years of ‘‘good business”’
the economy of the world suffers from fits of slumps. The business
world is happily going off at full speed when all of a sudden the
tradesmen find that their godownfulls of goods is not being sold out
at the desired rate. They stop ordering for the supplies. Under
these conditions the producers slacken the pace of production.
The financer smelling this danger signal stops financing industries
and demands return of the capital already lent. The mills and fac-
tories begin closing down. Unemployment mounts. Prices go down.
The retailers and consumers become sparing in their orders and
purchases for fear of further falls in prices. The production centres
still working, further reduce production. Unemployment mounts
further. The governments reduce their expenditure in face of
dwindling income. The slump becomes keener still. Thus every
retreating pace causes further retreat of several paces, until at least
the limits of total bankruptcy have been reached, and then all of a
sudden the scene changes. Gradually the business gathers momentum
and catches up with the former activity. This cycle has become a
chronic malady of the Capitalistic system and as yet no remedy has been
discovered for it.

These and many other minor ills are present in the Controlled
g/ﬁd reformed economy of today just as they were met within the
uncomrolled and ‘licentious’ economy of the nineteenth century.
And thrs |s glaring proof of the fact that democracy has not
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attempted to get at the root of the evils of capitalism an&&o think
out concerted measures for their eradication. What little has)(%/r”'?b/)e(:en
accomplished is the aggregate of slow changes under the day to day
growing pressure of the demands of workers or the impending
danger of Communism—=——the usual bourgecise method of reforms
of their ways to redress the common man’s grievances to such a
degree as not tc permit Communist exploitation of them.

DIAGNOSIS AND REMEDY

A cursory review of the historical survey in the foregoing pages
will reveal to the common reader several glaring facts. The first
thing he will clearly notice are the problems and intricacies common
to Western history and the present phase of our social life. He will
find here feudal system with many of its peculiarities. The neo-
capitalism with its manifold evils has also come into existence. A
good few evils we have inherited from the days of our decline and
the rest have reached us with the industrial revolution of the west
and the capitalistic system. The only difference there is, lies in the
absence of Papal rule and the ecclesiastical order. Thare is no
priestly class either, which, in league with the wealthy and the
influential, could support the undue distinctions and the self-deter-
mined privileges of the powerful in the name of God and religion,

The historical study will also reveal to the readers the real
source of inspiration of the ‘sooth-savers’ of our society who
prescribe peculiar prescriptions for the solution of the intractable
problems of the society. We hear about somebody stressing the
need of the ‘Collective planning’,* someone else anxious to bring
about revolutionary changes in the Country’s economy, yet another
advocating wholesale nationalization of land ; from another quarter
somebody is voicing nationalization of key-industries alongwith that
of the land, another council of [ay-practitioners after ‘due considera-
tion’ comes up with the ‘touch-stone prescription’ of abolition of
Zamindari ; all these are ‘tested and tried formulae of the novices
of the west’. And we will soon be spectators of the experiments in
operation in our own Country, performed earlier in Russia, Germany,
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ltaly, U.S.A. and England. But even in this analogy there is a
difference between the East and the West. The novices of the
West are at least originators in their own ways, but the ‘practitioners’
here in the East, In addition to their being novices, are the blind
followers of the original masters. The novices of the west may make
changes in their prescription in case of detriment to the patient,
but here, barring any amendments coming as such from the west,
there is no such chance and the patient must use the original pres-
cription in toto to his last breath.

Another thing, that stands out in the social and cultural history
and the tales of the thought and deeds of the western countries, is
the perpetual struggle, strife and contest. One set of people coming
in power, moulds morals, religions law, customs and manners and
the whole cultural order according to its own pattern, until they
cross the limits of injustice to the other parties. Then it comes to
the turn of one of the oppressed groups to engage those in power
in a tussle, and as a result of it they indiscriminately discard right
and wrong alike of the foregoing regime sweeping away the
whole order to the opposite extreme. This works for sometime
until injustices of this party become unbearable for the rest of the
society and from the preliminary stages of complaints and protests,
it reaches the climax of a full-fledged rebellion and the obduracy and
inflexibility of the rising group once again sweeps away the truths
along with the falsehoods of the preceding set-up. A yet more
extremist order comes into existence. As a reaction against the
devastation of this flood, a counter-flood rises which is no less
extremist in nature than its adversary in the field. @ue to this
tug of war, the course of western history appears to be this stag-

gering gait of a drunken man and not the purposeful straight course
taken by a sober person. )

%, Hegel and Marx mistook it to be the natural gait of the cultural

revolutlon of humanity. But in reality all these are the results of
only on; fact—the western nations’ living in total indifference to Divine
Gmdance%/and the Book of Englightenment. The version of christ-
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ianity that reached them through Saint Paul was already diyorced
from the code of life and had nothing more of Divine Gm&nce
than a few moral sermons of holy Christ (Peace and Blessings of
God be on him), on which no extensive cultural, political and economic
order could be built. The Old Testament too had 98% of it mutilated
by human manipulations and only 2% of Divine Revelation. That
is why when they had half-hearted recourse to it afterwards they
could not get much guidance from it. Islam came to Europe at the
time when the Western Wing of the Roman Empire had met dis-
ruption not so long ago, and the darkness of the middle ages was just
beginning. But the Europe that had accepted Christianity on the
condition that it be divorced from the code of life, could not pay
attention to lIslam which was never content with presentation of
Ideology (tenets) without Shariah or way of life. Partly this attitude
and partly the prejudices of the Clergy, given much publicity by
them, did not allow Europe to seek light and guidance from Islam
either. What else was left to them now but to use their own wits
in framing *‘Codes’ for themselves. And that was actually what
they did. (;But it is evident, man is incapable of purely rational
decisions. There is the devil of Passion in close proximity to his
Sense of judgmentﬁjlt is also evident the entire mass of people
does not frame any code of conduct. It is entrusted to only a
few sensible and er{lightened persons. But they must have certain
personal and class prejudices along with wisdom and knowledge.
These factors are responsible for the unbalanced state of all ‘systems’
that were planned in Europe from time to time. And the natural
result of this imbalance must have been perpetual struggle and
‘grab’ throughout.

The question is, whether we too are in this world without
Divine Guidance and Revelation of Enlightenment. Is there really no
other course open to us for the solution of the problems created
by the mixture of the old Hindu Order of Ignorance, the Moghul
Order of the Middle ages, and the Current western civilization,
save those adopted by Communism, Nazism, Fascism and Capitalism
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In the west? Do we have no source of light to help us in the
formulation of a balanced system ? Those who know lIslam, can
never answer these questions In the affirmative.

THE REAL PUZZLE

In what precise manner can Islam help us solve our problems,
needs elucidation of the real intricacy confronting us with the rest
of the world today. Simply put the puzzle Is this :

If we resort to uncontrolled economy, (which permits the indi-
vidual to freely handle any amount of the natural resources and strive
for his personal gains any way he likes, and which has to rely on
the wild laws of competition and adjustment by mutual bargaining
for preserving justice and balance in society), it brings with it all
the evils of ca|'>itallsm. and in our particular case, the evils of
feudal system have also come down, with them, mentioned respectively
In our earlier discussions of Feudal System and Modern Capitalism,

(Z‘Ed in case of abolition of individual rights in favour of the
Collective ownership of all resources of the land, the evils of Capitalism
are undoubtedly rooted out, but at the cost of huge losses of life
and property and open rebellion against morals and religion as
evidenced in the Russian Revolution. And even if it Is established
by peaceful democratic means, the system of the collective ownership
Is sure to suppress individual freedom totally—.}Establishment of
Socialism by democratic means is really ousting democracy by
democratic measures ; for democracy depends for its existence and
successful working on the presence of a vast majority of people follow-
Ing free vocations, whereas socialism means the end of this freedom.
Any branch of economy, taken, under the collective control, will
convert all its workers into government servants, whose freedom
of opinion and action is well-known. As this mode of work spreads
over In economy, the freedom of thought, speech, pen, action and

assemblage, goes on shrivelling. And the day this change-over is
5 '
complete, the Country’s population would become government servants

‘o,
%
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in toto. It Is inherent in the very nature of such a systeniz"“ftj;/lat the
party coming once in power must stick to it, all attempts to df?s;) it
notwithstanding. K

And in case we bring to bear strong state control over Individual
ownership in order to eradicate its evils, and run the entire national
economy according to the central planning as had been done by Nazls
and Fascists, most of the evils of Capitalism are certainly eradicated,
but even this much of regimentation proves fatal, and its results
are practically the same as those of Socialism.

And if we allow Capitalism to remain on its original bases,
only reforming it internally the way it was done in the United States
of America and Great Britain, we are certainly able to preserve
democracy and individual’s freedom, but retain also the greater and
the real evils of this system which have made Capitalism a curse for

humanity.

We thus find ourselves between the devil and the deep sea. In
safe-guarding the collective interests individual’s freedom is trampled
upon, and if Individual’s freedom is looked to, the collective interests
are sacrificed. The world has not so far succeeded in getting at a
system permitting smooth running and growth of industrial revolution
with all its blessings and capable of safe-guarding individual freedom
and collective interests at the same time, maintaining perfect equlll-
brium. On the discovery of such a system hangs the future of the
world, If man fails in its discovery, he will commit sulcide with the
very gun provided by the Industrial Revolution. In case he lucklly
comes upon such a system, the fortunate country presenting a successful
model of it must lead the world.

ISLAMIC SOLUTION

Let us examine how the Islamic principles help us in the
solution of this intricate problem. In this connection a few funda-
mentals must be clearly understood,
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The foremost among them which is essential to understand the
Islamic economic order and Islamic culture is the fact that ’the Islamic
point of view attaches real importance LQ_.thL.LIlCDY.!Ql!aLE‘[‘d_’]?t
to_any party.. .nation _or society. Individual is not meant for society,
But the society for the individual, -\ No party, nation or society in its

entirety is accountable before God rather every individual sm_gJy
and in his personal capacity is answerable to Him for his deeds. And

on this personal responsibility” and accountability depends the entire
@g['y_a_l_ug_. of mankind. Collective life here does not necessarily
mean the collective prosperity but the individyal welfare. -And in
fact the criterion of goodness or otherwise of a social order is the
degree to which it can help its individuals to prosper and develop
their potentialities or hinder such development and prosperity. | It is,
due to this factor that Islam does not approve of any form of social
organization or any measures aimed at the Collective welfare which
bind “down the individuals in the collective organization to such a
degree that the individual character of their personality is suppressed

and so many become hollow voices in the clutches of a few.

The full growth of individuality and perfect development of per-
sor%ﬁrty is not possible without freedom of thought and action. And
for this purpose freedom of opinion, pen and pulpit, freedom of
striving and assemblage is not enough ; economic freedom is equally
necessary.) This is a natural law which needs no lengthy discourse
for its proof, common sense can grasp it. A common man in the
street knows well that any one not enjoying economic freedom does
not enjoy any freedom whatsoever. (S-o the best society for mankind
that can be imagined is the one in which there are ample opportunities
for a man (servant of God) to earn his simple subsistence by honest
work without any pangs of conscience) Although there are meagre
chances of earning independent livelihood during this period of indust-
tlal- revolution, the huge industrial and commercial combines and
large=scale cultivation having left little field for the lonely craftsman
and art?s%ap and cultivator of a small holding to compete with them

o,)
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and carry on their trades successfully ; but even then in the socml
orders permitting individual ownership of the country’s resources “f»fall‘
chances exist for the resourceful to establish their own individuil
commercial or agricultural institutions ; as for the resourceless, they
can at least change masters or employers, in case service or labour
with one is heavy on their conscience. But where all or most of the-

country’s resources have been nationalized, or if the right of individual

ownership is retained but Fascist or Nazi fashion, the whole economic
machinery of the country is run under strict state control according
to an all-embracing central plan, the economic freedom of individuals
can never be safe-guarded ; and with economic freedom all others,

intellectual, social and political freedoms, are automatlcally burled
“Therefore any social order holding individual’s freedom dear and

Tattaching purposeful Importance to development of human personality,

cannot but absolutely reject all such schemes of the collective welfare
as alm at wholesale nationalization of strict control of economic
machinery under a central plan,

And this is the stand taken by Islam in this mattea Its
opposition to Communism has other grounds too, namely, the sub-
versive and destructive activities-of Communists during the course
of nationalisation ; but supposing this scheme materializes according
to the evolutionary socialist methods of gradual nationalization of
land, industries and commercial concerns by means of legislation
without having recourse to cruelty and oppression In the change-
over and cruel use of force in Its operations of confiscation and
robbery ; even then Islam is not prepared to accept it, since this
system is by Its very mature man-killing. Similarly, Nazi and Fascist
type of regimentation and planning Is absolutely opposed to the nature
of Islam ; for whatever their collective advantages they are definitely
obstructive to the expression, growth and perfection of human
personality.

There is another aspect of this matter. The_morality and moral

‘;a:titude developed In man by Islam rest on the bed-rock of the feal fear
of God s dlspleasure (Taqwa) and the sense of responsibility to Him.



(59)

Any person or party, with these two qualities, if entrusted with the
responslbllity of the collective affairs, can never agree to establish
and run a system which compels them to shoulder the responsibilities
of millions of Individuals along with their own. And this Is the
fact pointed out by the Holy Prophet (Peace and Blessings of God
be on him) In Medina during a famine. He was apprised of the
soaring prices of commodities and requested for their official control.
He declined,* saying, ‘| want to meet my Lord God in such
a state that there is no complaint of injustice against me from a

single soul.”

[ ﬁoreover. Islam wants to keep humanity nearest to _E.I"_E nat_ural
sgsg_g,ﬁthlngs. and disapproves artificiality in all walks of life. ) The
natural state for human economy lies In the fact that individuals
may take hold of the resources of the earth and utilize and profit
by them singly or in groups, and there may be free mutual give and
take of commodities and services. From times immemorial, human
economy has been running on these lines, and only this natural system
can permit of individuals living In a society yet _being independent
in thelr economic life and maintain their lndIVIdull_ As for those
blg “and small ‘isms’ invented from day to day by immature brains,
they one and all, suggest one or the other type of artificial systems
which convert man from a particular souled human being, a conscious
personality and a purposefully important entity, to a mere lifeless part

of the Collectlve machinery.

&ike artificial methods Islam disapproves equally of revolu-/
tionary methods.l During the pre-Islamic days the Arabs used various

* It does not mean that he left dearness to take care of itself
and did nothing to remedy it. What he disapproved of was the officlal
intervention In the market prices and disturb the whole complicated
system. Leaving it alone, he devoted all his energies to the moral
reform of the businessmen and by continuous preaching brought
home to them the fact that voluntary raising of prices is a great

His preaching had the desired effect and price index came down
to normzﬂ(,before long.
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means of earning livelihhod that were later declared unlawful and
detestable by Islam. But question was never raised as to the préwous
hoardings or that all the unlawfully earned wealth ought to be cdn-
fiscated, so much so that no cognizance was taken of the past deeds
of once usurers, brothel-keepers and highway robbers. Whatever
one had in one’s possession was recognized as his lawful propet;ty
by Islamic Civil Law ; for future all unlawful methods were banned,
and all previous properties and hoardings were gradually absorbed by
the Islamic Law of Inheritance.

DETAILS

Having grasped the above facts, let us go back a little and refresh
our memory with the discussions in the Chapter on the ‘Modern
Capitalism." You will realize that they are the true principles of
human economy, provided they are shorn of exaggerations incorporated
with them by the bourgeoise of the West because of their selfishness
and extremist nature. Again, it will be appreciated that the sources
of evil enumerated therein are those that are really responsible
for all evils, and if removed, human economy can very smoothly
run on its natural principles without the evils of capitalism cropping
up therein and resort to their artificial remedies.

This Is exactly the modus operandi, adopted by Islam. It
converts ‘uncontrolled economy' into free economy, and limits this
freedom in the same way as it curtails this freedom in the cultural,
social and other spheres of human society. And along with this,
it closes all avenues by which the characteristics, effects and con-
sequences of oppressive capitalism can enter the free economy. Let

us now examine in some detail the picture of the economy that comes
into existence on these principles of Islam :

(I) Islam recognizes, like other proprietory rights, the rightl:
of individual ownership of land and all the accepted forms of pro-
prietory rights over anything are also applicable to it. And there is
no limit placed on such ownership ; it may be thousands of acres.
If it has come in his possession legally, it is his lawful property. It is
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not conditioned by self-cultivation either. It can be let to others
for this purpose just as a house, furniture or conveyance is let out,
If allowed rent-free, it is charity. But if allowed on rent or partner-
ship in produce it is just as lawful as any other business partnership.
As for the ills of the feudal system found in our Country, they are
neither purely the outcome of Zemindari system nor call for the
drastic measures of abolition of the individual ownership of land, or
need such limitations as are being advocated by ‘lay-practitioners’ of
the day under the name of ‘Agricultural Reforms’, Islam would
rather remedy them thus :

All restrictions should be removed from sale and purchase

of land and free transactions be allowed just as those of the other
commodities.

Permanent distinctions of agrarian and non-agrarian classes should
not be allowed to exist in any form and category whatsoever.

The exclusive distinctive privileges enjoyed by the landlords
should not be allowed to overstep the legal boundary.

All un-Islamic laws relating to inheritance should be put an
end to.

The existing holdings of the landlords should be distributed
among their living heirs according to the dictates of Shariah, and for
future, Islamic Laws of Inheritance should be strictly enforced.

Restrictions should be placed on land allowed to lie fallow.
For instance, those allowed by the government for colonization,
If not put under plough for more than three years, will be taken
back ; people's own lands lying fallow will be taxable after a certain
fixed period.

A certain percentage of the production of the landlords and
cultivators will be set aside for purposes to be mentioned In
Item 4.

ff)%large scale cultivatlon by scientific methods is contemplated,
it calls fér such co-operative institutions as will permit consolidation

L\
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means of earning livelihhod that were later declared unlawful and
detestable by Islam. But question was never raised as to the préy)ous
hoardings or that all the unlawfully earned wealth ought to be cdn-
fiscated, so much so that no cognizance was taken of the past deeds
of once usurers, brothel-keepers and highway robbers. Whatever
one had in one's possession was recognized as his lawful property
by Islamic Civil Law ; for future all unlawful methods were banned,
and all previous properties and hoardings were gradually absorbed by
the Islamic Law of Inheritance.

DETAILS

Having grasped the above facts, let us go back a little and refresh
our memory with the discussions in the Chapter on the ‘Modern
Capitalism." You will realize that they are the true principles of
human economy, provided they are shorn of exaggerations incorporated
with them by the bourgeoise of the West because of their selfishness
and extremist nature. Again, it will be appreciated that the sources
of evil enumerated therein are those that are really responsible
for all evils, and if removed, human economy can very smoothly
run on its natural principles without the evils of capitalism cropping
up therein and resort to their artificial remedies.

This is exactly the modus operandi, adopted by Islam. It
converts ‘uncontrolled economy' into free economy, and limits this
freedom in the same way as it curtails this freedom in the cultural,
social and other spheres of human society. And along with this,
it closes all avenues by which the characteristics, effects and con-
sequencés of oppressive capitalism can enter the free economy. Let

us now examine in some detail the picture of the economy that comes
into existence on these principles of Islam :

(1) Islam recognizes, like other proprietory rights, the right
of individual ownership of land and all the accepted forms of pro-
prietory rights over anything are also applicable to it. And there is
no limit placed on such ownership ; it may be thousands of acres.
If it has come in his possession legally, it is his lawful property. It is
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not conditioned by self-cultivation either. It can be let to others
for this purpose just as a house, furniture or conveyance is let out.
If allowed rent-free, it Is charity. But if allowed on rent or - partner-
ship in produce it is just as lawful as any other business partnership.
As for the ills of the feudal system found in our Country, they are
nelther purely the outcome of Zemindari system nor call for the
drastic measures of abolition of the individual ownership of land, or
need such limitations as are being advocated by ‘lay-practitioners’ of
the day under the name of ‘Agricultural Reforms’, Islam would
rather remedy them thus :

All restrictions should be removed from sale and purchase
of land and free transactions be allowed just as those of the other
commodities,

Permanent distinctions .of agrarian and non-agrarian classes should
not be allowed to exist in any form and category whatsoever.

The exclusive distinctive privileges enjoyed by the landlords
should not be allowed to overstep the legal boundary.

All un-Islamic laws relating to inheritance should be put an
end to.

The existing holdings of the landlords should be distributed
among their living heirs according to the dictates of Shariah, and for
future, Islamic Laws of Inheritance should be strictly enforced.

Restrictions should be placed on land allowed to lie fallow.
For instance, those allowed by the government for colonization,
If not put under plough for more than three years, will be taken
back ; people’s own lands lying fallow will be taxable after a certain
fixed period.

A certain percentage of the production of the landlords and
cultivators will be set aside for purposes to be mentioned In
ftem 4.

If. large scale cultivation by scientific methods is contemplated,
/ry/)” » . . . .
it calls for, such co-operative institutions as will permit consolidation
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/’//

of small holdings on a voluntary basis, and safe-guardlng the pro-
prietory rights of petty cultivators; then they can manage ’ft/) all
together in the form of an association. )/)’

After these reforms, can any one pertinently point out any evils
in Zemindari system ?

(2) Islam recognizes no such distinctions between utility articles
and means of production that the one may allow of Individual owner-
ship and the other may not. It is. perfectly justified there that an
individual may produce or get together necessities of life for others
and sell them out to such as need them. This business he may do
all by himself or employ others to do it for him. He is the lawful
owner of all such material implements and the factory or depot,
which he may use for his productlon or supply system. All this
is just as lawful today as it was before the Industrial Revolution. But
uncontrolled industry and commerce can never be justified. Accord-
ing to Islamic teachings it ought to have been and can be controlled

thus:

No technical invention employing mechanical power and ousting
human labour should be allowed to be harnessed to industries and
‘other business until thorough stock has been taken as to how many
hands it is going to render idle and that ample provision has been

made for them.

The detalled fixation of the duties and privilges will have to
be left to the employer and employee’s mutual agreement, but the
state must impartially provide basic principles in this connectlon ;
the lowest pz;y of a working hand or the standard of wages, maximum
working hours, the minimum of the right of compensation for physical
injury and pension in case of disability, and such other matters.

The government should take upon Itself the settlement of dis-
putes between the employer and the employee and for this purpose
there ought to be such regulations for negotiations, arbitration and
court cases, as preclude strikes and lockouts.
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anrding. speculation, business gambles and shady transactions
must be totally prohibited, and all those sharp practices which
help add artificially to market prices, must be legally banned.

Wilful destruction of produce should be declared a penal
offence.

Every department of Industry and commerce, as far as posssible
should remain open to free competition, and there should be no
monopolies to confer special privileges on persons or groups.

Industries and business adversely affecting morals or physical
health of masses should be banned. If any of these 'is considered
essentlal from a certain point of view, there must be due restrictions.

The government should not bring industries and commerce
entirely under its control, Nazi fashion, but should - certainly take
upon Itself the duties of guidance-and co-ordination, so that the
industries and commerce may not enter wrong channels and there

may be complete harmony among the various phases of economic
life.

The Islamlc Law of Inheritance should be at work here too,
so that the hoards of Industrialists and businessmen may be dis-

seminated regularly, thus guarding against the creation of exclusive
moneyed classes.

A certain portion of the incomes of the businessmen, industrial
magnates and other traders, should also be realized and set apart for
purposes to be mentioned in item 4.

(3) In finances Islam recognizes the following rights of the
indlviduals :
(3) They may keep by their savings
(b) Lend such savings to others
% (c) Invest them in business

(d) Finance any business concern or industry as partners with
o, full liabilitles.
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Althongh Islam would rather have them spend ,ev%tx»paisa
wof their surplus-incomes on Charitable works, but it doeb(?f»zf,ﬁgiot
disapprove of the above methods either, provided they do not fail
to pay two and a half percent of their savings for purposes mentioned
in item 4, and in the event of their death, the entire hoards are
distributed among their heirs in accordance with the Islamic Law of

Inheritance.

In case of lending out their savings they are entitled to their
principal only, under no circumstances, whatsoever, any Interest
accruing to them, irrespective of the fact whether the borrower
atilized it for personal expenditure or invested it in business.
Similarly, they are not authorized to profit by the securities, land
or other property, placed with them to ensure safe return of their
loans in any form whatsoever ; for such profits, no matter in what
form, is interest, which can never be allowed. On the same basis
it is unlawful to keep any difference between cash and credit
prices of the same article.

In case of direct investments in industries or cultivation, they
will have to abide by all those rules mentioned under clause |

and 2.

In case of partnership they must accept full liabilities,
which can be settled by mutual agreement. Any form of partner-
ship which ensures only gains for the financing partner who must get
his profits in all events at a previously fixed rate, is unlawful,

(4) Islam does not make it binding on the society or the state
to provid/e employment for each and every one of its citizens since
this responsibility cannot be accepted without wholesale nationali-
zation of the Country’s resources or at least Nazi type of state
control over Industries and commerce, the evils and disadvantages
of both of which have already been pointed out. But all the same
Islam does not consider it fair to leave individuals to their own
resources, and that the distressed may be nobody’s responsibility.
Rather, on the one hand it normally enjoins upon individuals singly to
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offer help to their utmost capacity, to ali such indigent and needy
as come thelr way regardless of any discriminations ; and on the other,
it requires of the Industrialists, businessmen and landlords to do
their duty by thelr employees. And above all it binds down the
soclety and the state to see it that no one living in its midst goes
without bare necessitles of life. The state has to provide dole to
all such as are out of work, or temporarily disabled, "ot . permanently

so, or victims of any accident or any other calamity. The children
“without any guardian or supporter are the responsibility of the state,
and under its guardianship. It is the state that will provide medical
ald at its own cost to all such citizens as are unable to pay for it
and every hungry stomach has a claim on the state for jts filling,
and every naked body for its covering ; so much so that any debtor
unable to pay off his debts will ultimately come to the state for
his rescue. This is the widest imaginable Social Insurance Scheme
which must be managed by the state directly. To keep this scheme
amply financed Islam suggests the fbilowing ways and means :-

Every one keeping by more than a certain fixed amount of
capital must pay two and a half percent annually as ‘Zakat’.

Every Zemindar and cultivator will have to pay ten percent
of the produce of the unirrigated land and five percent of the
Irrigated, under this head.

Every industrialist and businessman has got to pay two and a
half percent of his total annual assets (not two and a half percent of
the profits) for this purpose.

Every breeder maintaining a herd above a certain fixed number,
has to pay annually to the state a certain percentage of his animal
wealth according to an ascending scale.

A fifth of the wealth obtained from mines and buried treasures
will go to the state.

In case of wars 207, of the war spoils shall be set apart for
this pur‘pose
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This entire wealth will be exclusively earmarked for the e"‘kpendl-
ture heads detailed in Holy Quran under ¢‘Zakat’ and ‘Khums’, /’the
most important among them being the Social insurance Scheme

mentioned above.

(5) Islam on principle disapproves of the state taklng the role of
the industrialist, the busmessm& “landtord, Tt Want's to see
the state as a guide, maintaining justice, prohibiting evils and cor-
ruption, and serving the interests of the Collective Welfare. The
evils of combining trade with political power are so multifarious that
Its few superficial advantages would not make them sufferable. It
allows only those industries to be run under state control that are
essentlal for national life but individuals are not be prepared to run
them, or their management by individuals may be really detrimental
to the collective welfare. Apart from such works, if the state starts
Industries and trades in the interest of the progress and welfare of
the country, It should endeavours to hand them over to individual
management after running them successfully for a certain period.

These limits and ragulations and reform measures combined
with the seven natural principles of economy enumerated in the
Chapter on ‘Modern Capitalism’, will put an end to all the evils of
feudalism and Capitalism, and bring into existence such a balanced
economic system In which individual libertles and collective welfare
will be amalgamated with full justice to both, without the slightest
impediment in the progress of the Industrial Order.*

* For a fuller acquaintance with Islamic economic system a study
of the following books of mine will be helpful :

I. Chapter 5 of ‘Interest’ (Islamic Economic Order and Its Main
Pillars).

2. ‘Economic Problem of Man and lIts Islamic Solution.

3. ‘lslamic Code of Life’ a Compilation of my Broadcast
Speeches.
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