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CASH LOAN CLEARANCE IN SHRI’A LAW AND ITS
CONTEMPORARY APPLICATIONS

Dr. Abdullah Al-Dershawi

Department of Islamic Studies
College of Education
King Faisal University

Abstract

Clearance means dropping debt due from a person in debt to a creditor.
Clearance is the dropping of the debt and not the selling of the debt. In general,

it is lawful since it leads to complete clearance of the loan taker.
Debt clearance has three types:
(1) spontaneous (does not need the approval of one of the parties),
(2) approved (accepted by both parties),
(3) judicial (creditor’s acceptance to drop claim).

Central banks supervise the clearance of checks issued against high street
banks, and electronic clearance transactions are guaranteed by debt cards
agencies. There case where the clearance is not lawful from Shari’a point of
view, most important of which are case where the debt is originally illegal (as

in usury) or where the debt contract is illegal.
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