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14.

Notice: Every notice and other communication to the Company required by these conditions
must be written or printed.

15. Observance of Terms: The due observance and fulfilment of the Terms of this Policy, in so
far as they relate to anything to be done or complied with by any person claiming indemnity
under this Policy shall be conditions precedent to any liability of the Company.

16. Jurisdiction and Applicable Law: This Policy and any dispute or controversy arising out of
or in connection with it shall be governed by Saudi Laws and Regulations and refer to the
Committees mentioned in the Cooperative Insurance Companies Supervision Law.

17. Arabic to Prevail: In the event of a difference between the Arabic and English texts in this
Policy, the Arabic text shall prevail.

If there is any doubt as to the cover or meaning of this Policy,
please consult the Company.
o
&
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10. Claims: The Insured shall give the Company immediate notice in writing, with full

1.

12.

13.

particulars:

a. of the happening of any occurrence likely to give rise to a claim under the Policy and
in the event of Theft or attempt thereat immediate notice shall also be given to the
police. The Insured shall submit details/documents as maybe requested for by the
company in support of the claim.

b.  of the receipt of notice of any claim and of the institution of any proceedings against
the Insured.

Handling of Claims: The Insured shall not admit liability for nor agree to settle any claim
without the written consent of the Company, which shall be entitled to take over and conduct
in the name of the Insured the defence of any claim and to prosecute in the Insured’s name,
for it's benefit, any claim for indemnity or damages against any third party and shall have
full discretion in the conduct of any negotiations and proceedings and the settlement of
any claim. The Insured shall give to the Company such information and assistance as it
may reasonably require.

Forfeiture of Benefits: If any claim under this Policy shall be in any respect fraudulent or if
any fraudulent means or devices are used by the Insured or anyone acting on his behalf to
obtain any benefit under this Policy, all benefits hereunder shall be forfeited.

Average: If the property Insured shall at the time of any loss or damage for which indemnity
is provided be of greater value than the Sum Insured thereon, then the Insured shall be
considered as being his own insurer for the difference and shall bear a rateable proportion
of the amount of such loss or damage accordingly. Sections | & I hereof shall be separately
subject to this Condition.

Reinstatement of Sum Insured following Loss: Following a loss under Sections I, Il & I1I-A
hereof occurring during the Period of Insurance, the corresponding Sum(s) Insured shall
be reduced by the amount of any claim paid, unless the Company shall have agreed to
reinstate such Sum(s) Insured and received any additional contribution.
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Period of Insurance Proportion of Annual
Contribution to be retained

Not exceeding one week 12.50%
Not exceeding one month 25.00%
Not exceeding two months 37.50%
Not exceeding three months 50.00%
Not exceeding four months 62.50%
Not exceeding six months 75.00%
Not exceeding eight months 87.50%
exceeding eight months 100.00%

This insurance may also be terminated at the option of the Company in cases such as:

non compliance on the part of the insured with regard to risk improvement measures
recommended by the company, if any,

non cooperation by the insured with regard to claims reported,

breach of premium payment warranty if any,

the building insured being declared unsafe for occupation by the authorities
concerned.

The company shall give 30 days written notice of cancellation to the insured, in which
case the Company shall be liable to repay a rateable proportion of the Contribution for the
unexpired term from the date of the cancellation.

The Insured shall continue to be bound by the terms of the Policy in connection with incurred

claims.

Basis of Loss Settlement (Sections |, I & IlI-A): The basis of settlement of any claim arising
shall be the cost of repair, reinstatement or replacement, subject to due allowance in respect
of wear, tear and depreciation. The Company may at its option reinstate or replace any
property lost or damaged or any part thereof instead of paying the amount of the loss or
damage in money. Reinstatement or replacement, effected as nearly as reasonable practical
to be deemed sufficient, notwithstanding that the former appearance and condition of the
property may not be precisely restored. If the Company elects to reinstate or replace, the
Insured shall furnish when required all such plans, specifications and information as may
be deemed necessary or expedient for the purpose.
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GENERAL CONDITIONS

1. Interpretation: The Policy, the Schedule, Exceptions, Conditions, Warranties and
Endorsements, known collectively as the Terms of the Policy, shall be read together as one
contract and any word or expression to which a special meaning has been attached in any
part shall bear such meaning throughout.

2. Contribution Received: No payment in respect of any Contribution shall be deemed to be
payment to the Company unless a printed form of receipt for the same signed by an official
or duly appointed agent of the Company shall have been given to the Insured.

3. Reasonable Precautions: The Insured shall use all reasonable diligence and care to keep the
property insured hereunder in a proper state of repair and if any defect therein be discovered
shall cause such defect to be made good as soon as possible and shall in the meantime
cause such additional precautions to be taken for the prevention of loss or damage as the
circumstances may require.

4. Alteration of Risk: The Insured shall give to the Company as soon as practicable notice in
writing of any alteration which materially affects the risk.

5. Misrepresentation, Misdescription & Non-Disclosure: This insurance shall be voidable if
there has been misrepresentation, misdescription or non-disclosure of any material fact.
(Definition: A material fact is one which affects the judgment of the Company in deciding
whether to accept a risk or not and if it decides to accept, the terms on which it will do
so. For an existing insurance it affects the Company’s judgment of whether it wishes to
continue to insure the risk and if so on what terms).

6.  Other Insurance: If at the time of any happening giving rise to any loss or damage, for
which indemnity is provided under this Policy, there shall be any other insurance against
such loss or damage, the Company shall not be liable for more than its rateable proportion
thereof.

7. Pairand Set Clause: It is hereby declared and agreed that where any insured item consists
of articles in a pair or set, insured for SR 500 or over, this policy shall not pay:

a. more than the value of any particular part or parts which may be lost or damaged
(without reference to any special value which such article or articles may have as a
pair or set), nor

b.  more than a proportionate part of the insured value of the pair or set.

8. Cancellation: This insurance may be terminated at any time at the request of the Insured,
in which case the Company will retain short period contribution as hereunder for the time
the Policy has been in force. However the insured shall not be entitled for premium refund
if there are claims paid or outstanding under the policy.
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5.

6.

loss, damage, liability, cost or expense of whatsoever nature directly or indirectly caused
by resulting from or in connection with any of the following regardless of any other cause
or event contributing concurrently or in any other sequence to the loss:

war, invasion, act of foreign enemy, hostilities or warlike operation (whether war be
declared or not) civil war, rebellion, revolution, insurrection, civil commotion assuming
the proportions of or amounting to an uprising, military or usurped power or

any act of terrorism. For the purpose of this Exclusion an act of terrorism means
an act, including but not limited to the use of force or violence and/or the threat
thereof, of any person or group(s) of persons, whether acting alone or on behalf of
or in connection with any organization(s) or government(s) committed for political,
religious, ideological or ethnic purposes or reasons including i) putting the public or
any section of the public in fear ii) the influencing, disrupting or interfering with any
government related operations, activities or policies or iii) disrupting or interfering
with a national economy or any segment of a national economy.

confiscation, commandeering, requisition or destruction of or damage to any building
or its contents by order of the Government de jure or de facto or any public, municipal
or local authority.

This Exclusion also excludes loss, damage, liability, cost or expense of whatsoever
nature directly or indirectly caused by resulting from or in connection with any action
taken in controlling preventing suppressing or in any way relating to a), b) and/or c)
above.

If the Company alleges that by reason of this Exclusion any loss, damage, liability, cost
or expense is not covered by this Policy the burden of proving the contrary shall be
upon the Insured.

loss, damage, liability, cost or expense of whatsoever nature directly or indirectly caused
by resulting from or in connection with any of the following regardless of any other cause
or event contributing concurrently or in any other sequence to the loss:

ionising radiations from or contamination by radioactivity from any nuclear fuel or
from any nuclear waste or from the combustion of nuclear fuel

the radioactive, toxic, explosive or other hazardous or contaminating properties of
any nuclear installation, reactor or other nuclear assembly or nuclear component
thereof

any weapon of war employing atomic or nuclear fission and/or fusion or other like
reaction or radioactive force or matter.

consequential loss or damage except as specifically provided.
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PERSONAL POSSESSIONS - accidental loss of or damage to unspecified clothing and
personal effects (excluding Laptops) belonging to the Insured or any member of the Insured’s
household occurring anywhere within the Kingdom of Saudi Arabia. In the event of a claim
being payable under this Extension, the basis of loss settlement shall be as per General
Condition (9) of this Policy.

This Extension does not cover money, tickets, documents, securities, contact or corneal
lenses and property more specifically insured.

The Company's liability towards this extension is as shown in the schedule.

GLASS AND SANITARY WARE - accidental breakage of fixed glass and sanitary ware, forming
part of the Buildings or mirrors and fixed glass forming part of the Contents excluding
chipping or scratching and breakage which occurs whilst the Buildings remain unoccupied
for more than sixty consecutive days.

The Company's liability towards this extension is as shown in the schedule.

RENT/ALTERNATIVE ACCOMMODATION - In the event of the Buildings being rendered
uninhabitable following damage by an Insured Peril:

1. forloss of rent which the Insured sustains as lessor of the Buildings, but not exceeding
5% of the Sum Insured thereon, and/or

2. foradditional costs of alternative accommodation necessarily incurred by the Insured
as occupier of the Buildings, but the amount payable shall not exceed such proportion
of the market value of rent as necessary period of unoccupancy bears to the period
however, the maximum recoverable under this section is 10% of the Sum Insured on
the Contents.

GENERAL EXCEPTIONS

The Company shall not be liable in respect of:

1.

2.

the amount stated in the Schedule as the Deductible(s)

loss or damage due to ordinary wear and tear, gradual deterioration or normal exposure to
the weather

loss, damage, expense or liability attributable solely to changes in the water table level (for
Riyadh area only).

Property & Casualty




In respect of a claim to which the indemnity in this Extension applies, the Company shall
indemnify the Insured against all legal costs and expenses recovered by any claimant and
all other costs and expenses incurred with the Company’s written consent.

The Company's liability towards this extension is as shown in the schedule.
EXCEPTIONS TO THIS EXTENSION ONLY
The Company shall NOT be liable in respect of

1. Injury or Damage caused by or arising in connection with the ownership, possession
or use by or on behalf of the Insured of aircraft, hovercraft, water-borne craft (other
than hand propelled or sailing craft in territorial waters) or Vehicles

2. Damage to Property owned leased or hired or under hire purchase or on loan to the
Insured or otherwise in the Insured’s care custody or control other than -

a.  premises (or the contents thereof) temporarily occupied by the Insured for work
therein or other Property temporarily in the Insured’s possession for work thereon
(but no indemnity is granted for Damage to that part of the Property on which
the Insured is working and which arises out of such work)
. Employee’s or visitor’s Property
c.  premises tenanted by the Insured to the extent that the Insured would be held
liable in the absence of any specific agreement
3. Claims arising out of advice, design or specification given separately for a fee

LIABILITY TO DOMESTIC EMPLOYEES - the Insured’s legal liability under Saudi Arabian
Law, including legal costs and expenses incurred by the Insured with the Company’s written
consent, in respect of accidental death or bodily injury anywhere within the Kingdom of
Saudi Arabia, to any domestic employee of the Insured employed in connection with the
Buildings or any other temporary residence or with any car which is used by the Insured or
any member of the Insured’s household.

The Company's liability towards this extension is as shown in the schedule.

FROZEN FOOD - the deterioration of foodstuffs contained in any domestic refrigerator/
deep freeze unit in the Buildings as a result of the breakdown of or accidental damage to
the unit or failure of power supplied by the relevant authority, but excluding loss or damage
due to the deliberate act of the power supply authority or the exercise by the power supply
authority to withhold or restrict supply.

The Company's liability towards this extension is as shown in the schedule.
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SECTION Ill - SPECIAL EXTENSIONS

A.  THEFT AS AN INSURED PERIL (only for contents as described under “DEFINITIONS”
heading) - the following item is added to the list of Insured Perils:

Theft accompanied by actual forcible and violent breaking into or out of the Buildings or any
attempt thereat, excluding loss or damage whilst the Buildings remain unoccupied for more
than sixty consecutive days. In the event of a claim being payable in respect of theft the basis
of loss settlement shall be as per General Condition (9) of this Policy.

The Company's liability towards this extension is limited to 5% of the contents sum insured
unless otherwise agreed by the Company

EXCEPTIONS TO THIS EXTENSION ONLY
The Company shall NOT be liable in respect of

1. property left in the open or unlocked building

2. loss or damage where the Insured or employee of the Insured or any member of the
Insured’s family or household is concerned as principal or accessory

3. loss or damage caused by any person lawfully on the Premises

4. loss of or damage to cash bank and currency notes, cheques, money orders or securities
for money

B. LIABILITY TO THIRD PARTIES - all sums which the Insured becomes legally liable to pay as
owner and/or occupier of the Buildings in respect of accidental death, bodily injury, illness
or disease to any person and/or accidental loss of or damage to property occurring in or
about the premises during the Period of Insurance stated in the Schedule.

Provided that the Company shall not indemnify the Insured in respect of:

a. accidental death, bodily injury, illness or disease of any member of the Insured’s
household

b.  loss of or damage to property belonging to or in the custody or control of the Insured
or any member of the Insured’s household

c.  liability which attaches by virtue of an agreement but which would not have attached
in the absence of such agreement.

d. liability arising directly or indirectly from:
i.  theInsured’s occupation, profession or business
ii.  the use of lifts, elevators, vehicles or watercraft
iii. ~any animals other than domestic dogs or cats.

Notwithstanding anything to the contrary in (b) above, the insurance by this Extension will
indemnify the Insured in respect of any payment which he shall become legally liable to
make to a landlord for repair or reinstatement costs following loss or damage to the Buildings
occupied by the Insured as tenant and directly caused by any of the Insured Perils.
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SECTION Il - CONTENTS
Loss or damage to the Contents by an Insured Peril as specified below.

The Company’s limit of liability in respect of any one item shall not exceed 5 per cent of the
Sum Insured by this Section unless otherwise agreed by the Company.

INSURED PERILS (Applicable for Section | and Il)
1. Fire, lightning, explosion, earthquake.

2. Riot, strike, labour disturbances, civil commotion and malicious damage excluding loss or
damage occurring after the Buildings remain unoccupied for more than sixty consecutive
days.

3. Stormor flood excluding damage caused by subsidence or landslip or damage to walls and
gates.

4.  Bursting or overflowing of water tanks, apparatus or pipes excluding:

a. damage thereto loss or destruction of or damage to the property insured caused by
water discharged or leaking from any automatic sprinkler installation.

b.  loss or damage occurring after the Buildings remain unoccupied for more than sixty
consecutive days.

5. Impact or collision involving any animal, land vehicle, aircraft or other aerial device or
anything falling from them.

DEFINITIONS:

Buildings: - the Private Dwelling (excluding land value) detailed in the Schedule which shall
include the domestic outbuildings and garages of standard construction, domestic fixed fuel
tanks, swimming pools, walls, gates and the interior decorations, fixtures and fittings within the
Buildings all owned by the Insured and forming part of the property all on the same site.

Contents: - household goods and other personal property, tenant’s fixtures and fittings, while
contained within the Buildings detailed in the Schedule and owned by or the legal responsibility
of the Insured or of any member of the Insured’s household; excluding cash, currency, bank
notes, cheques, negotiable documents, deeds, bonds, and other personal documents, coins and
stamp collections, antiques, artifacts, gold and silver bullion or articles, other precious metals,
furs and jewellery.

Insured’s Household: - the Insured’s family normally residing in the Buildings and any resident
domestic servant employed by the Insured.
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HOME INSURANCE POLICY

In accordance with its Articles of Association as a company operating under the cooperative
insurance principle pursuant to the terms of the Cooperative Insurance Companies Supervision
Law promulgated by Royal Decree No. M/32 dated 02/06/1424H.

Tawuniya (hereinafter called “the Company”) in its capacity as manager of policyholders’ account
for the Contributors (Insureds) will manage the insurance operations and the rights and liabilities
arising out thereof. For this purpose, the Company will manage two separate accounts - the
policyholders’ account of the Contributors (Insureds) for the entry of contributions, re-insurance
revenues, its share of return on investments, rights and obligations of policyholders, and another
account for shareholders.

The Company decides at the end of each financial year the net surplus of policyholders’ account
after deducting the fees or expenses of the Company against its management to the insurance
and investment operations. The Company will distribute part of any net annual surplus arising
from the insurance operations to the Policyholders (the Contributors/ Insureds) subject to a
minimum of 10% of such net surplus. The amount, time and manner of and eligibility to such
distribution are subject to SAMA regulations.

The Insured having applied to the Company by a Proposal (which shall be the basis of this contract
and is deemed to be incorporated herein) and having paid or agreed to pay the Contribution, the
Company hereby agrees subject to the Terms of the Policy, Sums Insured and Limits of Liability
herein to indemnify the Insured against loss, damage, liability and expense occurring during the
currency of the Policy and in the manner stated herein.

SECTION | - BUILDINGS
Loss or damage to the Buildings by an Insured Peril as specified below.

Except if stated otherwise in the Schedule, the Buildings are of standard construction of brick, stone
or concrete with external roof of slates, tiles, concrete, asphalt or of an entirely incombustible
material.

The Company will also indemnify the Insured for expenses incurred in connection with the removal
of debris and necessary and reasonable architects’, surveyors’ and consulting engineers’ fees.

The cover by this Section also extends to include accidental damage to underground water
supply, drain and sewer pipes, underground electricity and telephone cables extending within
and from the Buildings to the public mains.
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